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AMERICAN INSTITUTE OF ACCOUNTANTS 


ADJOURNED MEETING, JANUARY 6TH 


Members of the Institute are reminded 
that the adjourned annual meeting of 
the Institute will reconvene at the Shore- 
ham hotel, Washington, D.C., at 10 a.m., 
January 6, 1936. The special committee 
on codperation with other organizations, 
which has been giving consideration to 
the possibility of one national account- 
ancy organization, is planning to submit 
a report for consideration at that time. 

The president of the Institute urges 
all members who can possibly attend the 
meeting to arrange to do so. The mat- 
ters to be considered are of vital impor- 
tance to the Institute and to the profes- 
sion, and it is earnestly desired that 
there be a representative attendance. 

Since there is usually some difficulty in 
obtaining accomodations at Washington 
during this season, members are urged to 
communicate direct with the Shoreham 
hotel, Connecticut avenue and Calvert 
street, as soon as possible, and make any 
desired reservations. 

The management of the Shoreham has 
offered special room rates of $4.00 a day 
for single rooms and bath and $6.00 a day 
for double rooms with twin beds and bath, 
for those attending the meeting. 


Apvisory CouNcIL 


The president of the Institute has in- 
vited presidents of all state societies of 
certified public accountants to attend an 
initial meeting of the advisory council 
of state society presidents, for which pro- 
vision is made in article XVI of the 
American Institute of Accountants by- 
laws, recently added through amendment 
of the by-laws. The meeting will take 
place at the Shoreham hotel, Washing- 
ton, D.C., on January 6, 1936, at 4 p.m. 
A number of state society presidents 
have already indicated that they will at- 
tend the meeting or that their societies 
will send representatives in their place. 
Presidents and representatives have been 
invited to attend the adjourned session 
of the Institute’s annual meeting open- 
ing at 10 a.m. of the same day. 


AMENDMENTS TO BY-LAWS CARRIED 


The president of the Institute declared 
effective as of November 19, 1935, pro- 
posed amendments to the by-laws of the 
Institute, approved by the members pres- 
ent at the annual meeting at Boston on 
October 15th and approved by a majority 
of all the members by mail ballot sub- 
mitted under date of October 24th. The 
amendments affect article II, sections 4 
and 5, and article XIII, sections 1, 5 and 
7, and also provide for the addition of a 
new article to be numbered article XVI. 
The full texts of the amendments were 
published in the Bulletin of November 15, 
1935. The vote by mail ballot, on which 
the president acted, shows 1044 members 
in favor of all the amendments. The 
largest negative vote against any of the 
three amendments was 93. 


EXAMINATION RESULTS 


The papers of 445 candidates who sat 
for the Institute’s examinations on Nov- 
ember 14th and 15th in states which 
have adopted the Institute’s plan of co- 
operation have been graded by the Insti- 
tute’s examiners. 

The results, as reported to the state 
boards on December, showed that 79% 
were passed in auditing, 63% were passed 
in commercial law, and 36% were passed 
in accounting theory and practice. 

At the May, 1935 examinations, 29.2% 
were passed in auditing, 59.7% were 
passed in commercial law, and 18% were 
passed in accounting theory and practice. 

Altogether more than 750 candidates 
sat for the Institute’s examinations in 31 
states. 

Candidates who plan to submit the re- 
sults of these examinations as partial ful- 
fillment of the entrance requirement of 
the Institute are the first to receive bene- 
fit from the recent amendment of the rules 
of the Institute’s board of examiners, 
whereby candidates passing in accounting 
theory and practice but failing in the 
other two subjects are conditioned in those 
two subjects rather than failed in the en- 
tire examination. 
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CO-OPERATION WITH S. E. C. 


At a meeting at Washington, D. C., 
on November 19th, members of the In- 
stitute’s special committee on codpera- 
tion with the securities and exchange 
commission and members of the commis- 
sion discussed the content of a proposed 
new form covering information to be re- 
quired in annual reports to the commis- 
sion by listed corporations which had 
already filed statements under form 10. 

The proposed new form has been ten- 
tatively designated as form 10-K. It is 
to be used by corporations registered 
under the securities exchange act of 
1934. 


ANNUAL REPORTS TO STOCKHOLDERS 
FOR 1935 


Members of the Institute have in- 
quired as to the effect on the form of 
accountants’ reports of the present at- 
titude of leading stock exchanges and the 
requirements of the securities and ex- 
change commission with respect to an- 
nual reports of listed companies, for 
which form 10 has already been filed. 
The special committee on codperation 
with the securities and exchange com- 
mission and the special committee on 
codperation with stock exchanges have 
reviewed the situation and report as fol- 
lows: 

The only reports falling under the 
liabilities of the securities exchange act 
of 1934 are those filed with the commis- 
sion under the provisions of that act. 
The commission has prescribed the form 
of reports for companies registered on 
exchanges, form 10, and is now draft- 
ing a form which it proposes to require 
for the fiscal year following the period 
covered in form 10. It is expected that 
in general the requirements as to finan- 
cial statements and accountants’ certif- 
icates in this proposed new form will be 
similar to those in form 10. 

On the other hand, there is no re- 
quirement that the annual report to 
stockholders, which is filed with the 
stock exchange, need be filed with the 
securities and exchange commission, and 


therefore the annual report does not fall 
under the provisions or the liabilities of 
the securities exchange act of 1934. The 
requirements as to form and content of 
annual reports, therefore, are governed, 
in so far as the stock exchanges are con- 
cerned, by the listing agreements, which 
usually provide for the submission of 
financial data in the same general form 
as at the time of original listing. 

While, therefore, there is no legal re- 
quirement that the annual report to 
stockholders conform with the report on 
form 10, or the new form which will ex- 
tend this information, there can, of 
course, be no material differences be- 
tween them, inasmuch as the balance- 
sheets and income statements are for the 
same period. In general, it is expected 
that the reports to stockholders will be 
in more condensed form than the reports 
to the securities and exchange commis- 
sion, but that no condensation of ma- 
terial will be made in such a way as to 
fail to disclose information that is rela- 
tively important in each individual case. 

With reference to the form of finan- 
cial statements and of accountants’ 
certificates, the committees call atten- 
tion again to the special report dated 
January 16, 1935, of the special com- 
mittee on codperation with the securi- 
ties and exchange commission, in which 
no important change is recommended in 
the form of report and certificate out- 
lined in the booklet Audits of Corporate 
Accounts issued in January, 1934. 

The securities exchange act of 1934 
and the forms and regulations promul- 
gated thereunder will undoubtedly in- 
fluence the submission of annual reports 
in greater detail to the extent that may 
be necesary to disclose essential informa- 
tion, but it is not desirable to have the 
annual report in such detail and accom- 
panied by so many foot-notes as to be 
confusing rather than helpful. 

George L. Tirrell, chief examiner of 
the committee on stock list of the New 
York stock exchange, addressed members 
of the Illinois Society of C. P. A.’s on 
December 3rd, explaining the stock ex- 
change’s requirements as to the contents 
of annual reports to stockholders. 
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CO-OPERATION WITH FEDERAL 
POWER COMMISSION 


The Institute’s special committee on 
public utility act has received from the 
federal power commission a tentative 
draft of a uniform system of accounts 
for licensees and public utilities subject 
to the provisions of the federal water 
power act or the federal power act. 

It is now engaged in a study of the 
proposed regulations preparatory to 
making recommendations to the commis- 
sion. 


LISTINGS IN DIRECTORIES 


The Institute has recently been ad- 
vised of an incident which may be of in- 
terest to certified public accountants in 
all parts of the country. 

An accountant in Connecticut sub- 
scribed for a listing in a directory which 
was being published privately, appar- 
ently for circulation among banks, in- 
surance companies, ete. It appears that 
the directory was to contain the names of 
reputable attorneys and accountants in 
various cities. The accountant in ques- 
tion paid $8.75 for the listing and was 
told that the directory would be pub- 
lished within the next few months. The 
directory never appeared, and the ac- 
countant concerned was unable to obtain 
a reply to his communications from the 
publisher to whom he had paid the 
money, although extensive efforts were 
made to trace the publisher. 

In the course of the correspondence it 
was learned that the same man had 
solicited subscriptions and had collected 
some money in Boston and Philadelphia. 
as well as in Connecticut. As far as the 
accountant in question could discover no 
one had received a refund, and the direc- 
tory has never appeared. 

While there are a number of direc- 
tories of the type described which are 
produced by reputable publishers, the 
suggestion has been made that no ac- 
countant should pay for listing in a di- 
rectory with which he is not thoroughly 
familiar without making an investiga- 
tion of the company which intends to 
publish it. 


MEETING WITH STOCK EXCHANGE 
REPRESENTATIVES 


On December 5th the Institute’s spe- 
cial committee on codperation with stock 
exchanges met with representatives of 
the committee on stock list of the New 
York Stock Exchange to discuss prob- 
lems which may arise in conjunction 
with annual reports of listed companies 
for the calendar year 1935. 


LOBBYIST REGISTRATION BILL 


It has been reported to the Institute 
that senate bill 2512, which was still un- 
der consideration of the judiciary com- 
mittee of the United States house of rep- 
resentatives when the first session of the 
74th congress adjourned, will not have 
to be re-introduced when congress again 
convenes but will retain the status which 
it held on adjournment. 

Features of this bill, as reported in 
earlier Bulletins, are considered by the 
Institute’s committee on federal legisla- 
tion to be inimical to the best interests 
of public accountants practising before 
federal departments and of the clients 
whom they represent. The committee 
was represented at a public hearing on 
the bill on July 20th, and filed a brief at 
that time. It is hoped that its recom- 
mendations will be accepted. 

S. B. 2512 was reported in the senate 
on May 9th, passed by the senate on May 
28th and referred to the house judiciary 
committee on June 5th. 


NEW PRESIDENT OF DOMINION 
ASSOCIATION 


The council of the Dominion Associa- 
tion of Chartered Accountants has elec- 
ted A. B. Shepard, of Toronto, Ontario, 
as president of the Association for the 
year 1935-1936. Mr. Shepard succeeds 
the late Harvey E. Guilfoyle, who died 
suddenly in October, a little more than 
a month after his election as president 
of the Dominion Association. 
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NATURAL BUSINESS YEAR 


As reported in the Bulletin for No- 
vember 15th, the decision was reached 
by representatives of the Institute and 
certain other organizations, at a con- 
ference on November Ist, to form a nat- 
ural business year council, which would 
sponsor an intensive campaign promot- 
ing general adoption of natural fiscal 
periods. The council has been formed 
and the campaign has been initiated. 

The Council consists of the following, 
who serve as individuals rather than as 
representatives of the organizations of 
which they are members: 


W. C. Batchelder, secretary of the Na- 
tional Credit Office, a department of 
Dun & Bradstreet, Inc. 


Charles B. Couchman, chairman of 
the Institute’s special committee on nat- 
ural business year. 

Alvin E. Dodd, executive vice-presi- 
dent of the American Management As- 
sociation. 

W. R. Donaldson, president of the Na- 
tional Association of Cost Accountants. 

Henry H. Heimann, executive man- 
ager of the National Association of 
Credit Men. 

Stuart C. McLeod, executive secretary 
of the National Association of Cost Ac- 
countants. 

Harry Meixell, a director of American 
Trade Association Executives and presi- 
dent of Trade Association Executives in 
New York City. 

Robert H. Montgomery, president of 
the American Institute of Accountants. 

William Walker Orr, secretary of the 
New York Credit Men’s Association. 

M. C. Rorty, president of the Amer- 
ican Management Association. 

Joseph Rubanow, president of the 
New York Credit Men’s Association. 

William 8S. Swingle, comptroller of the 
National Association of Credit Men. 

Edward M. Tourtelot, president of 
the Robert Morris Associates. 

Alexander Wall, secretary and treas- 
urer of the Robert Morris Associates. 


The council has prepared a basic 
statement setting forth the advantages 
of adoption of natural fiscal periods, 
which has been published in the form 
of a four-page pamphlet. Copies of this 
pamphlet have been sent, with appro- 
priate covering letters, to all certified 
public accountants of whom the Insti- 
tute has record, to members of the 
division of accounts and finance of the 
American Management Association, to 
all branches of the National Credit Of- 
fice and of the National Association of 
Credit Men, to all members of the Rob- 
ert Morris Associates and to the execu- 
tives of 2,500 trade associations. 

Articles descriptive of the campaign 
are to be published in the periodicals of 
some of these organizations, and a con- 
siderable amount of newspaper pub- 
licity has been obtained. 

The suggestion has been made to the 
presidents of all state societies of certi- 
fied public accountants that they call 
meetings during December with local 
branches of organizations representing 
credit and banking interests, and others 
who may be interested, for discussion of 
plans for local coéperation in the work 
of the national council. 

It has also been suggested that each 
state society sponsor the creation of a 
state counterpart of the natural busi- 
ness year council, which would serve 
as the local clearing house of informa- 
tion supplied by the national body and 
direct, in its locality, the present cam- 
paign and a continuing effort in behalf 
of the natural business year over a 
period of time. Steps leading to the 
formation of local councils have already 
been taken in some states. 

Hundreds of individual accountants 
have indicated that they will codperate 
in the movement and have requested ad- 
ditional copies of the basic statement for 
distribution. 

Much interest has been aroused among 
trade associations, and members are 
urged to use their influence with individ- 
ual members of these associations who 
may be among their clients, to initiate 
action leading to official endorsement of 
a natural business year. 
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GOVERNMENTAL ACCOUNTING 


During the past month, more than 
8,000 copies of the pamphlet Accounts 
of Governmental Bodies, prepared by 
the Institute’s special committee on gov- 
ernmental accounting, have been dis- 
tributed among certified public account- 
ants, municipal officers and taxpayers. 

Members and associates of the Insti- 
tute received copies of the pamphlet 
with the November Bulletin, in which 
announcement was made that extra 
copies were available for distribution. 
Three hundred and sixty copies have 
been requested as a result of that an- 
nouncement. 

In addition, a copy of the pamphlet 
has been sent to the chamber of com- 
merece, or similar organization, in every 
city of the United States having a popu- 
lation of 5,000 or more. 

Copies were also sent to the execu- 
tives of all taxpayers associations and 
municipal leagues of which the Insti- 
tute has record—more than 200 organi- 
zations. Additional eopies for distribu- 
tion were offered to each of these organi- 
zations. Approximately 1,600 copies 
have been supplied to state and local or- 
ganizations of this kind. 

The Governmental Research Associa- 
tion and the Municipal Finance Officers’ 
Association have codperated with the In- 
stitute in distributing approximately 650 
copies to their members. 

Copies have also been sent to the ad- 
visory commitees of all organizations co- 
operating in the work of the National 
Committee on Municipal Accounting and 
to the staff of the national committee. 


The American Association of Univers- 
ity Instructors in Accounting has been 
supplied with more than 400 copies for 
distribution to its members. 

As a result of these efforts the com- 
mittee has been requested to aid in the 
solution of a number of local problems 
involving the improvement of municipal 
accounting practice. 

The distribution of copies of this 
pamphlet has been accompanied by wide- 
spread publicity in the public press. 
Many clippings have been received by 


the Institute quoting from the pamphlet, 
typical of which is the following from 
the Chicago Daily News: 


Cook county’s muddled accounting prac- 
tices may or may not have been an inspira- 
tion, but the American Institute of Account- 
ants has proposed a six-point plan for ob- 
taining proper administration of the fiscal 
affairs of municipalities which is particu- 
larly applicable to the affairs here. 

The proposal is in the form of recommen- 
dations to individual citizens and may be 
summarized briefly as: 

1. Take an active and continuous interest 
in the affairs of government. 


2. Demand proof of competence on the 
part of those seeking public office and work 
for legislation which will set minimum re- 
quirements for positions requiring technical 
ability. 

3. Insist on adequate publicity of the 
financial program and operations of every 
government. 


4. Insist on adequate independent review 
of the finances of every governmental unit 
by competent auditors. 


5. Work for revision of obsolete and im- 
perfect laws and regulations which hinder 
the carrying out of sound principles of finan- 
cial procedure. 

6. Work for codperative effort of all citi- 
zens and civic bodies to bring about a unified 
program of public finance embracing all 
taxing bodies in each community. 

Pointing out that there are more than 
175,000 governmental units in the United 
States and that every citizen is a “stock- 
holder” in one or more of these, the institute 
asserts that no one escapes a share of the ex- 
pense of maintaining these various branches 
of government. As an owner, everyone must 
have a reasonable knowledge of the financial 
facts and problems of that business, it is 
contended. 


“No business enterprise can be success- 
fully carried on without frequent informa- 
tion concerning its financial operation and 
candition,” in the opinion of the institute. 
“Tts owners are entitled to such information 
regularly. Government is not an exception 
to this rule. In fact, its public nature makes 
the principle all the more significant in its 
case.” 
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Suggestions for governmental accounting 
include a balance-sheet or statement of assets 
and liabilities, drawn up in such a way that 
the condition of each fund will be shown 
clearly ; a statement of revenue and expendi- 
tures, showing how both compare with the 
budget and showing clearly whether or not 
the revenues of the year have exceeded the 
expense, both paid and incurred, and the net 
result; a statement of bond and other liabil- 
ities, and a report of municipal utilities and 
similar services, prepared on a profit-and- 
loss basis. Financial statements, it is main- 
' tained, should be prepared monthly or as 
often as necessary to supply proper infor- 
mation, instead of only annually. 

Besides suitable internal check of ac- 
counts, the institute suggests a periodical 
audit by public accountants, covering all offi- 
cers and departments responsible for the re- 
ceipt and disbursement of money. 


RETAIL SURVEYS AVAILABLE TO 
INSTITUTE MEMBERS 


Analyses of 1934 operating averages 
of concerns in about 135 fields of retail 
trade have been prepared by the research 
and statistical division of Dun & Brad- 
street, Inc. A limited supply of copies 
of the various surveys are available for 
distribution to members and associates 
of the American Institute of Account- 
ants upon request. 

The survey for each field is produced 
in a separate leaflet. Typical illustra- 
tions are the statistics for retailers of 
automobiles, based on questionnaires re- 
ceived from 1,209 dealers, and the re- 
tailers of building supplies, based on 
questionnaires received from 420 dealers. 

The studies present averages of the re- 
porting concerns itemized under the cap- 
tion ‘‘operating factors,’’ including cost 
of goods sold, mark-up and the ratio of 
net sales to inventory and showing net 
profit or loss. Under ‘‘overhead fac- 
tors’’ are shown salaries and wages, rent, 
advertising, taxes, ete. Tables analyz- 
ing operating averages by sales volume, 
by federal reserve districts and by popu- 
lation groups are also included. Re- 
quests for this material should be di- 
rected to the research and statistical 
division of Dun & Bradstreet, Inc., 290 
Broadway, New York. 


THIRTEEN-MONTH CALENDAR 


The Institute has been asked to an- 
nounce that the Manual of the Thirteen- 
period Business Calendar is available 
for free distribution by the Interna- 
tional Fixed Calendar League to all who 
are interested in the movement to es- 
tablish the thirteen-month calendar. Re- 
quests should be directed to the Amer- 
ican office of the league at 343 State 
street, Rochester, N. Y. 


RECENT LIBRARY ACQUISITIONS 


The library of the Institute announces 
that the following volumes have recently 
been acquired and are available for cir- 
culation: 


Accounting, by C. H. Porter and W. P. 
Fiske; Henry Holt & Company, New 
York, 1935. 

Accounting Principles, by J. O. McKinsey 
and H. S. Noble; Southwestern Publish- 
ing Co., Cincinnati, Ohio, 1935. 

Accounting Procedure for Standard Costs, 
by C. M. Gillespie; Ronald Press, New 
York, 1935. 

An Introduction to Gas Utility Accounting, 
by C. P. Thompson; Edwards Brothers, 
Ann Arbor, Michigan, 1935. 

Analysis of Financial Statements, by H. G. 
Guthman; Prentice-Hall, Inc., New York, 
1935. 

Cemetery Accounting, by Walter Mucklow; 
American Institute Publishing Co., Inc., 
New York, 1935. 

Corporation Law for Officers and Directors; 
a Guide to Correct Procedure, by W. J. 
Grange; Ronald Press, New York, 1935. 

Financial Organization and Administration, 
by W. M. Stevens; American Book Co., 
New York, 1934. 

Land Accounts, by Walter Mucklow; Ameri- 
can Institute Publishing Co., Inc., New 
York, 1934. 

Legal Responsibilities and Rights of Public 
Accountants, by W. D. Rich; American 
Institute Publishing Co., Inc., New York, 
1935. 

Minimizing Payroll Taxes, by H. E. Rogers; 
Whittlesey Publishing Co., New York, 
1935. 

Nature of Dividends, by G. A. D. Preinreich; 
the author, New York, 1935. 


| 
| 
| | 
| 
| 
| 8 | 


Bulletin of American Institute of Accountants 


ACTIVITIES OF THE INSTITUTE IN 1934-1935 


The continuous expansion of public ac- 
counting, accelerated in recent years by 
the demand for more complete disclosure 
of the financial transactions of corpora- 
tions, has brought a commensurate in- 
crease in the activities of the American 
Institute of Accountants. During the 
fiscal year, 1934-1935, the Institute not 
only continued the services which have 
become its routine from year to year, but 
entered new fields of activity offering 
opportunity for further service to the 
profession and the business public. 

This brief summary of the year’s ac- 
complishments is published in order that 
the membership may be fully informed 
of these diversified activities. The in- 
formation here presented is drawn from 
reports which will be published in the 
Yearbook and members and associates 
are urged to read these reports carefully. 


ACCOUNTING STANDARDS 


At the beginning of the year the Insti- 
tute’s special committee on codperation 
with the securities and exchange com- 
mission was engaged in a study of ac- 
counting provisions of draft regulations 
to be issued by the commission under the 
securities act of 1933 and the securities 
exchange act of 1934. The committee 
recommended that the volume of informa- 
tion required of registering companies 
be kept as low as would be consistent 
with disclosure of facts necessary for the 
protection of investors, that the account- 
ing provisions be consistent with the 
principles adopted by the stock ex- 
changes and the investment bankers code 
authority, and that as far as possible the 
financial statements required for listing 
securities on securities exchanges and for 
registration of new issues under the se- 
curities act of 1933 be similar. The reg- 
ulations finally adopted by the commis- 
sion and embodied in forms 10, A-2 and 
others, were largely in keeping with the 
committee’s recommendations. The In- 


stitute ’s committee has continued to con- 
sult with the commission on other admin- 
istrative problems. 


Upon passage of the public utilities act 
of 1935, the president of the Institute 
appointed a special committee to deal 
with accounting problems to which the 
act might give rise. This committee ex- 
tended an offer of codperation to the se- 
curities and exchange commission, which 
is charged with administration of the 
act, and was soon asked to render an 
opinion on a preliminary draft of regu- 
lations to be issued under the act. 

Likewise, upon passage of the social 
security act, a special committee was ap- 
pointed to study problems which the act 
might present to public accountants and 
their clients and to codperate with the 
social security board in any matter in 
which its assistance might be sought. 


When the national industrial recovery 
act was declared unconstitutional, the in- 
vestment bankers code of fair practice, 
accounting provisions of which had been 
framed with the assistance of a commit- 
tee of the Institute, became ineffective. 
It is believed, however, that through 
the efforts of the securities and exchange 
commission and the Investment Bankers 
Association of America, the good effect 
of those provisions, which were widely 
acclaimed, will not be lost. 


Of particular importance as a means 
of maintaining high standards of ac- 
counting practice, is the revision of the 
federal reserve bulletin Verification of 
Financial Statements, recently under- 
taken by a special committee of the In- 
stitute appointed for the purpose. A 
preliminary draft of the revised bulletin 
was sent to a number of accountants in 
all parts of the country and the sug- 
gestions received from them have been 
taken into consideration. 


Eruicat STANDARDS 


The committee on professional ethics 
continues its efforts to safeguard the 
ethical standards of the profession. De- 
spite its unrelaxed vigilance, the number 
of cases referred to the committee during 
the past year showed a marked decrease 
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from the number referred to its predeces- 
sor. At the same time, the number of 
inquiries and requests for interpretation 
of rules increased greatly in proportion 
to the number of complaints. 

Only one case was referred to the 
council sitting as a trial board. This case, 
based on alleged infringement of rules 8 
and 11, was inherited from the predeces- 
sor committee. At its April meeting, the 
trial board found the two defendants 
guilty of violation of rule 11, but innocent 
= violation of rule 8, and admonished 

em. 


EXAMINATIONS 


Approximately 1,500 candidates for 
the C. P. A. certificate, sitting in 31 
states under the plan of codperation dur- 
ing the past year, wrote the examinations 
prepared by the Institute’s board of ex- 
aminers. The board also passed on the 
qualifications of 173 applicants for ad- 
mission to the Institute. 

At the recommendation of the board, 
its rules were amended by the council at 
its October meeting. The amendments 
were reported in the November Bulletin. 


EpucaTION 


The committee on education reported 
to the council in October a survey of 
accounting courses offered by schools of 
collegiate or university grade and pre- 
sented its conclusion that present-day 
education designed to prepare for the 
practice of accountancy is generally in- 
adequate when compared with the edu- 
cational standards of other professions. 
It also stated that in its opinion the edu- 
cation requirements set by the account- 
ancy profession itself are inadequate. 
The committee proposed that the Insti- 
tute take a more active part in the de- 
velopment of accountancy education by 
setting forth standards of training for 
the practice of accounting, by encourag- 
ing the strengthening of courses now 
available in colleges and universities, by 
urging higher education requirements 
for the C. P. A. certificate and by 
strengthening the examinations of the 
Institute accordingly. The council ex- 
pressed general approval of these sug- 
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gestions and directed that the problem 
be given further study during the com- 
ing year. 


TERMINOLOGY 


Revision of the tentative report Ac- 
counting Terminology, published in 
1931, which has been in progress for 
several years, was carried near to com- 
pletion by the special committee on 
terminology during the past year. After 
a technical assistant, retained with funds 
granted by the Foundation, had com- 
pletely rewritten the 700 or more terms 
in the light of criticisms received by the 
committee, the committee again reviewed 
and criticised the manuscript and sub- 
mitted it to an accounting instructor, 
also retained with funds granted by the 
Foundation, for further revision. A 
copy of the rewritten report has been 
transmitted to a special committee of the 
American Association of University In- 
structors in Accounting for criticism. 

In the meantime, the council has au- 
thorized publication in mimeographed 
form of the manuscript with all revisions 
to date. It is planned then to allow a 
year for additional criticisms and sug- 
gestions and finally to publish a new edi- 
tion in book form, which it may no 
longer be necessary to describe as tenta- 
tive. 


GovERNMENTAL ACCOUNTING 


Through its continued codperation 
with the national committee on muni- 
cipal accounting, the Institute’s special 
committee on governmental accounting 
has been able to aid substantially in the 
improvement of accounting and report- 
ing practices of municipalities. The In- 
stitute’s committee, which participates in 
an advisory capacity in all activities of 
the national committee, has reviewed all 
bulletins of the national committee be- 
fore publication. During the past year, 
the national committee published Munic- 
ipal Accounting Terminology, in pre- 
liminary form, and Municipal Funds 
and Their Balance-sheets. 

The Institute’s committee prepared a 
pamphlet, Accounts of Governmental 
Bodies, which has been widely distrib- 
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uted among municipal officers, account- 
ants and taxpayers. Individual mem- 
bers of the committee have given advice 
on local problems of municipal account- 
ing and have participated in programs 
of meetings at which the subject of gov- 
ernmental accounting was discussed. 


DEVELOPMENT OF PRACTICE 


Means of developing new fields for the 
practice of public accounting have had 
the attention of the special committee on 
appointment of auditors during the past 
year. 

The committee has followed closely 
various bills introduced in state legisla- 
tures affecting the scope of accounting 
practice. It has given consideration to 
the service which independent auditors 
may render in the administration of es- 
tates in probate, and codperated with the 
Minnesota bar association in its study of 
requirements for such audits through- 
out the country. With the help of the 
special committee on development of the 
Institute it was able to supply the Min- 
nesota bar association with sample copies 
of forms used in various states for re- 
ports of fiduciaries in probate procedure. 

Effort was made to obtain recognition 
of public accountants in state tax prac- 
tice and in reorganizations under the 
federal bankruptcy act. 

In its report to council, the committee 
suggested that its name be changed to in- 
dicate more clearly its actual function, 
and subsequently the name has been 
changed to the ‘‘special committee on 
development of practice.’’ 


NATURAL BusINEss YEAR 


The special committee on natural busi- 
ness year has studied means of reducing 
the seasonal character of accounting 
work. One means of doing this is to 
encourage more general use of natural 
fiseal periods, with resulting distribution 
through the year of the volume of work 
now occurring immediately after Decem- 
ber 31st. Another means is to recom- 
mend changes in the organization of ac- 
countants’ offices which would alleviate 
the peaks and valleys now commonly 
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encountered. The committee has studied 
a methods of dealing with the prob- 
em. 

It is partly as a result of the work of 
this committee over a period of years 
that the decision was reached to make an 
intensive drive to bring about more gen- 
eral adoption of natural business years 
through the recently formed natural busi- 
ness year council. 


LEGISLATION 


Both federal and state legislation af- 
fecting accountancy have required a 
good deal of attention during the year 
1934-1935. 

The committee on federal legislation 
actively opposed United States senate 
bill 2944, which would have prevented 
anyone but lawyers from practising be- 
fore government departments. This bill 
failed to pass. 

The Institute’s committee also opposed 
certain features of senate bill 2512, 
which was directed against lobbyists, but 
would have affected accountants under 
the original phraseology of the bill. The 
committee presented a brief at a hearing 
of the house judiciary committee on this 
bill, and it is hoped that the objection- 
able features will be removed if the bill 
receives further consideration at the con- 
tinuing session of congress next year. 

The committee on state legislation has 
borne an extraordinary burden. Thirty- 
seven bills were introduced in 25 states 
and one territory to amend or replace 
existing accountancy laws. The Insti- 
tute’s committee in every case studied 
the proposed bills and communicated its 
opinions to members of the Institute in 
the states concerned. Few of the pro- 
posed bills, the majority of which were 
considered by the committee to be unde- 
sirable, were passed. A two-class restric- 
tive bill was enacted in Wisconsin, and 
a waiver provision was reopened in Mon- 
tana, over the protest of certified public 
accountants of that state. Administra- 
tive amendments of importance were en- 
acted in Georgia. The complete record 
of the legislative year, in so far as it 
affected accountancy, will be published 
in the Yearbook as an appendix to the 
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report of the committee on state legisla- 
tion. 


DEVELOPMENT OF THE INSTITUTE 


At the close of the last fiscal year the 
membership of the Institute was again 
the largest in its history. During the 
period 162 new members and associates 
were admitted. These accessions, as in 
the past few years, may be largely attrib- 
uted to the efforts of the special com- 
mittee on development of the Institute. 
The membership at August 31, 1935, was 
2,386. Accessions since that time have 
brought the total to 2,440. 

As the Institute has received greater 
recognition through its official relations 
with other associations and various gov- 
ernment departments, so its activities 
have won greater attention from the gen- 
eral public. The committee on develop- 
ment of the Institute has codperated 
with the office of the secretary in obtain- 
ing publication in newspapers of articles 
descriptive of the activities of the Insti- 
tute and has assisted in other ways to 
improve the relations of the Institute 
with the public. 


Co-OPERATION WITH OTHER SOCIETIES 


Relations with state societies of certi- 
fied public accountants have continued 
to be most cordial. From time to time 
the secretary has sent special letters to 
state societies on matters of general and 
immediate interest, and the president 
and secretary of all state societies have 
received complimentary copies of the 
monthly Bulletin. There has been a 
good deal of correspondence with state 
societies on special topics, and on a num- 
ber of occasions the Institute has been 
able to be helpful. Officers and other 
representatives of the Institute have at- 
tended meetings of a number of state so- 
cieties during the year. 

The Institute continues to maintain 
cordial relations with recognized ac- 
countancy organizations of other coun- 
tries. 


SERVICE TO MEMBERS 


The services rendered by committees, 
the several departments and the staff of 
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the Institute continue to increase in 
scope and volume. 

The library and bureau of informa- 
tion, which are under the direction of 
the special committee on administration 
of endowment, served hundreds of 
members and others during the past 
year. A total of 8,381 inquiries were 
answered and the collection of books and 
magazines has grown to 14,110. 

Through the employment exchange, a 
number of unemployed accountants, 
some of them members of the Institute, 
have obtained positions. The service 
rendered by the exchange grows stead- 
ily and promises to be a permanent part 
of the Institute’s program. During the 
past year the Institute was able to co- 
operate with several departments of the 
federal government in matters of em- 
ployment. Among these were the home 
owners loan corporation, the resettle- 
ment administration, the works progress 
administration and the federal communi- 
cations commission. 


PUBLICATIONS 


The American Institute Publishing 
Company, Inc., produced two new books 
during the year, Land Accounts and 
Cemetery Accounts, by Walter Mucklow, 
of Jacksonville, a member of the Insti- 
tute. The circulation of the Journal of 
Accountancy has increased substantially 
and its articles and editorials have been 
widely quoted in the public and financial 
press. The Bulletin of the Institute also 
has increased in circulation and con- 
tinues as a medium for the information of 
members, associates and others who sub- 
scribe, regarding news of the Institute’s 
activities and other matters affecting the 
profession. 


PHYSICAL RESOURCES 


The Institute is emerging from the so- 
called depression years in the most pros- 
perous condition that it has known. A\l- 
though, as in preceding years, initiation 
fees were again refunded to applicants 
for admission, the year closed with the 
prospect of the greatest income from 
dues which the Institute has ever re- 
ceived. 
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APPOINTMENTS 


In addition to those announced in the 
Bulletin for November 15th, the presi- 
dent of the Institute has appointed the 
following committees to serve for the 
fiscal year, 1935-1936 : 


COMMITTEE ON FEDERAL TAXATION 
Victor H. Stempf, Chairman, New York 
Joseph J. Klein, New York 
Clarence L. Turner, Philadelphia 


COMMITTEE ON STATE LEGISLATION 


Charles H. Towns, Chairman, New York 
E. C. Loucks, Omaha 
E. S. Rittler, New Orleans 


SPECIAL COMMITTEE ON DEVELOPMENT OF THE 
INSTITUTE 


John F. Forbes, Chairman, San Francisco 
Alabama—William J. Christian, Birming- 

ham 
Arizona—E. T. Garrett, Phoenix 
Arkansas—Archie V. McDuffie, Little Rock 
California—A. D. Alexander, San Fran- 

cisco 

J. B. Scholefield, Los Angeles 
Colorado—Ralph B. Mayo, Denver 
Connecticut—R. C. Everett, Hartford 

Lewis Sagal, New Haven 
Delaware—Harry J. Mack, Wilmington 
District of Columbia—Goodwin P. Graham, 

Washington 
Florida—Jay E. Bigham, Tampa 

P. W. Fisher, Jacksonville 

L. A. Oates, Miami 

Charles C. Potter, Orlando 
Georgia—Henry F. Meyer, Savannah 

Edward Richardson, Atlanta 
Illinois—J. H. Gilby, Chicago 
Indiana—M. G. Knox, Indianapolis 

J. R. Wharton, South Bend 
Iowa—J. C. Addison, Des Moines 

L. 8. Goldberg, Sioux City 
Kansas—Stanley Spurrier, Wichita 
Kentucky—George F. Meldrum, Louisville 
Louisiana—John F. Hartmann, New Orleans 
Maine—H. C. Jordan, Portland 
Maryland—E. J. Stegman, Baltimore 
Massachusetts—Harold A. Mock, Boston 
Michigan—William H. Ball, Detroit 
Minnesota—J. A. Boulay, Minneapolis 

A. 0. Grover, Duluth 

Maurice W. Stoffer, St. Paul 


Mississippi—Robert H. Crook, Meridian 
Dick D. Quin, Jackson 
Missouri—Proctor H. Kerr, Kansas City 
Lee J. Muren, St. Louis 
Montana—H. D. Galusha, Helena 
R. L. Thomas, Butte 
Nebraska—O., R. Martin, Lincoln 
New Hampshire—A. M. Peisch, Hanover 
New Jersey—William H. Compton, Trenton 
Harold Eppston, Newark 
New Mexico—J. B. Stephenson, Albuquerque 
New York—Fred L. Main, New York 
Otto A. Shults, Rochester 
L. K. Watkins, Buffalo 
North Carolina—C. E. Elberson, Winston- 
Salem 
Leslie A. Heath, Charlotte 
Kennon W. Parham, Raleigh 
Ohio—Berl G. Graham, Cincinnati 
W. E. Langdon, Columbus 
Hugh E. Wall, Dayton 
Robert E. Warren, Cleveland 
Oklahoma—Ross T. Warner, Tulsa 
T. Dwight Williams, Oklahoma City 
Oregon—Robert J. Leo, Portland 
Pennsylvania—Frank 8S. Glendening, Phila- 
delphia 
O. G. Richter, Pittsburgh 
Rhode Island—George B. Clegg, Jr., Provi- 
dence 
South Carolina—A. C. Clarkson, Columbia 
M. C. Patten, Greenville 
Tennessee—E. D. Adams, Knoxville 
M. O. Carter, Memphis 
T. M. McIntyre, Nashville 
Texas—J. A. Phillips, Houston 
N. O. Richardson, Beaumont 
C. H. Schoolar, Dallas 
Utah—A. G. Mann, Salt Lake City 
Virginia—George T. Durham, Richmond 
A. N. Hilton, Norfolk 
Washington—Howard §S. Bell, Spokane 
Arne S. Hansen, Seattle 
West Virginia—S. Charles Steele, Morgan- 
town 
Wisconsin—Carl Penner, Milwaukee 


SpeciAL COMMITTEE ON DEVELOPMENT OF 
PRACTICE 


James J. Hastings, Chairman, Newark 
Eric Camman, New York 

A. 8. Fedde, New York 

Lewis Lilly, San Francisco 

George Rossetter, Chicago 
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SpeciaL COMMITTEE ON COMMERCIAL ARBI- 
TRATION 

Joseph J. Klein, Chairman, New York 

G. Russell Brown, Little Rock 

Joel Hunter, Jr., Atlanta 

Charles W. Neumoyer, Easton, Pa. 

S. S. Yeoman, Indianapolis 
SPECIAL COMMITTEE ON COOPERATION 
INVESTMENT BANKERS 5 

Alexander S. Banks, Chairman, New York 

S. D. Leidesdorf, New York 

William R. Main, Philadelphia 

R. D. Seamans, Boston 

Ernest E. Wooden, Baltimore 
SpecitaL COMMITTEE ON FEDERAL CORPORA- 
TION Law 

Lewis Lilly, Chairman, San Francisco 

William H. Ball, Detroit 

A. M. Calmenson, St. Paul 

Schuyler Dillon, Boston 

Robert E. Payne, Chicago 

Paul W. Pettengill, Chicago 

C. William Wittman, Jr., San Francisco 
SpectaL COMMITTEE ON FirtietH ANNIVER- 
SARY 

P. W. R. Glover, Chairman, New York 

Arthur Andersen, Chicago 

John T. Madden, New York 

Charles F. Rittenhouse, Boston 

Norman J. Webster, New York 
SpectaL COMMITTEE ON GOVERNMENTAL 
ACCOUNTING 

Lloyd Morey, Chairman, Urbana 

William Dolge, San Francisco 

W. L. Elkins, Richmond 

R. G. Hannon, Troy 

G. Charles Hurdman, White Plains, N. Y. 

Erie L. Kohler, Chicago 

Charles S. Rockey, Philadelphia 
SpeciaL CoMMITTEE ON PusBLic Utiuity Act 

J. M. Bowlby, Chairman, Chicago 

E. C. Christensen, New York 

Paul Grady, New York 
SpectaL ComMiTreE ON Socrat Security 
Act 

Fred J. Duncombe, Chairman, Chicago 

A. H. Beard, New York 

Benjamin Harrow, New York 

J. K. Mathieson, Philadelphia 

(The president has also appointed Lewis 
Lilly, of San Francisco, to the special com- 
mittee on state corporation laws. The other 
members of this committee were announced 
in the November Bulletin.) 
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SECRETARY'S TRIP TO SOUTHWEST 


What was regarded as one of the most 
successful annual meetings of the Okla- 
homa Society of Certified Publie Ac- 
countants was held at Tulsa, November 
11 and 12, 1935. The attendance at the 
business sessions was more than 70. At 
the annual banquet, which took place in 
the evening of the 11th, 184 persons were 
present. 

One of the subjects of discussion which 
aroused considerable interest at the busi- 
ness session was the report of the so- 
ciety’s committee on education, to which 
reference is made elsewhere in this Bul- 
letin. The new officers elected and the 
speakers at the Tulsa meeting are also 
named elsewhere in this issue. 

John L. Carey, secretary of the Amer- 
ican Institute of Accountants, was a 
guest at the meeting. At the business 
session on November 11th he participated 
in discussion of the proposed unifica- 
tion of the national accounting organ- 
izations, in which Durand W. Springer, 
secretary of the American Society of 
Certified Public Accountants, Paul W. 
Fitzkee, a director of the American So- 
ciety, and T. Dwight Williams, a mem- 
ber of the Institute’s special commit- 
tee on development of the Institute, also 
took part. 

Among a number of others, the secre- 
tary of the Institute was called upon 
for brief remarks at the banquet. On 
the following day he was given an op- 
portunity to describe the work of the In- 
stitute and some of its future plans. 

At luncheon on December 11th, the 
secretary of the Institute had an oppor- 
tunity to confer with Tom F. Carey, T. 
Dwight Williams, W. I. Nicholson, Jr., 
and W. J. Law, of the Oklahoma state 
board of accountancy, on several ques- 
tions related to the Institute’s examina- 
tions, which had been adopted by the 
Oklahoma board for use in its C. P. A. 
examinations. 

Leaving Tulsa in the evening of No- 
vember 12th, the secretary proceeded to 
Dallas, where a meeting had been ar- 
ranged for the evening of the 13th, and 
then visited, in the order named, Little 
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Rock, Memphis, St. Louis and Kansas 
City, where in each case informal din- 
ners of the local chapters or state so- 
cieties had been planned. 

At all of these meetings the secretary 
endeavored to present a comprehensive 
outline of the Institute’s objectives and 
activities. He emphasized the fact that 
the organization was equipped to render, 
and did render, services of substantial 
value both to the profession as a whole 
and to individual members. The plan 
of codperation with state boards in ex- 
aminations; the work of committees in 
codperation with the securities and ex- 
change commission, stock exchanges and 
the Robert Morris Associates; the fed- 
eral reserve bulletin, and the report on 
accounting terminology were cited as il- 
lustrations of services to the profession 
as a whole. The benefits of the library 
and bureau of information, benevolent 
fund, employment exchange and the In- 
stitute’s publications, among other mat- 
ters, were mentioned as services of di- 
rect value to individuals. 


The secretary also described the 
equipment of the Institute which made 
it possible for the Institute to render 
these services, including the Institute’s 
membership, financial resources, build- 
ing and staff. Mention was made also of 
the recent amendments to the by-laws 
of the Institute, under which, after Jan- 
uary 1, 1936, only accountants in pos- 
session of C. P. A. certificates may be 
elected to membership, and under which 
creation of an advisory council of state 
society presidents was made possible. The 
current campaign to emphasize the ad- 
vantages of the natural business year, 
through the recently created natural 
business year council, was also explained. 

Following most of the meetings there 
were questions and discussion from the 
floor. Everywhere there was indicated 
an earnest desire on the part of local 
organizations to codperate fully with 
the Institute in its efforts to advance the 
interests of the profession. 

At Dallas the attendance at the meet- 
ing was about 40. J. E. Hutchinson, 
Jr., member of council, had arranged 


the meeting and he presided. Prior to 
the dinner the secretary of the Institute 
had an opportunity to confer with 
Frank L. Wilcox, J. B. Allred and C. M. 
Grider, of the Texas state board of ac- 
countancy, who had come to Dallas for 
the C. P. A. examinations which began 
on the following day. 


At Little Rock on November 14th the 
meeting had been arranged by H. W. 
Hennegin, former vice-president of the 
Institute. Thirteen members of the 
Arkansas society were present. G. Rus- 
sell Brown, newly elected president of 
the society, presided. 


The meeting at Memphis on November 
16th had been called by Roscoe C. 
Clark, president of the Tennessee State 
Society of Certified Public Accountants 
and chairman of the Memphis chapter. 
The attendance was about 35. Will-A. 
Clader, member of council of the Amer- 
ican Institute of Accountants, who was 
visiting Memphis at the time, was pres- 
ent at the dinner and spoke on the pro- 
posed unification of the national account- 
ancy organizations. 

At St. Louis, E. H. Wagner, member 
of council, had arranged for a meeting 
on the evening of November 18th at the 
Missouri Athletic Association. Mr. 
Wagner introduced the secretary of the 
Institute to an audience of about 50. 
A. C. Derrick, president of the St. Louis 
chapter of the Missouri Society of Cer- 
tified Public Accountants, and E. G. H. 
Kessler, member of council of the Insti- 
tute, spoke briefly later in the meeting. 

The Kansas City chapter of the Mis- 
souri Society held a meeting on the eve- 
ning of November 19th, at the Kansas 
City club, at the request of Proctor H. 
Kerr, member of the special committee 
on development of Institute, who had 
been advised of the intention of the In- 
stitute to send the secretary to that part 
of the country. John W. Rader, chair- 
man of the chapter, presided at the 
meeting and introduced the secretary. 
Conner of the Missouri state board of 
accountancy, who had been grading pa- 
pers at Excelsior Springs, were called 
upon to address the meeting. 
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ERNEST W. DUDLEY 


Ernest W. Dudley, of Los Angeles, a 
member of the Institute since 1918, died 
on July 16, 1935. He was senior part- 
ner of Ernest W. Dudley & Co. 

Mr. Dudley was a native of England 
and received his education in that coun- 
try. He was a member of the Institute 
of Chartered Accountants in England 
and Wales. In this country he had been 
associated with Wilkinson, Reckitt, Wil- 
liams & Co. and Price, Waterhouse & 
Co. before entering practice on his own 
account. 


RICHARD TURNER LINGLEY 


Richard T. Lingley, founder and 
senior partner of R. T. Lingley & Co., 
New York, and a charter member of the 
American Institute of Accountants, died 
on November 23rd of a heart attack. 
Mr. Lingley was sixty-three years old 
and had been in poor health for more 
than a year. 

He was a native of England and at- 
tended schools there. He came to this 
country as a young man and received 
his certified public accountant certificate 
from the state of New York. For some 
years he was partner of Patterson, Teele 
& Dennis. He retired from this firm in 
1906 and in 1907 founded, with others, 
the firm of Lingley, Baird & Nixon. He 
continued a member of this firm until 
1932, when he established R. T. Lingley 
& Co. 

He was an active member of the Insti- 
tute, serving on the committee on educa- 
tion in the year 1918-1919, as auditor in 
1922-1923, and on the special commit- 
tee on accounting procedure in 1930- 
1931. 

Mr. Lingley had many interests other 
than professional accounting. He was 
president of six corporations and a di- 
rector of others. 


JOHN E. MACGREGOR 


The death of John E. MacGregor, of 
Duluth, a member ofthe Institute since 
1923, occurred on October 30th at Pasa- 
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dena, California, where he was attending 
a convention. 


Mr. MacGregor was born at Baken- 
ham, Ontario, in 1877, and early in life 
moved to the state of Michigan, where he 
received his education. Before entering 
business, he taught in public schools of 
Black River, Michigan, and for several 
years was assistant postmaster in that 
community. He served in the Spanish- 
American war and upon his return held 
accounting positions with private con- 
cerns in Duluth. 

From 1912 to 1915, he was a member 
of the firm of Matteson & MacGregor, 
and from 1915 until his death practised 
as an individual on his own account. He 
was a certified public accountant of Min- 
nesota. 


He was one of the organizers of the 
Minnesota Society of Certified Public 
Accountants and was its first president. 
He was a member of the Institute’s com- 
mittee on form and administration of 
income-tax laws in the year 1923-1924. 


COMMERCIAL LABORATORY AT 
EDINBURGH 


The Institute has received from the 
University of Edinburgh a description 
of the Jane Findlay Thomson commer- 
cial laboratory, which was formally 
opened on October 23rd. The laboratory 
is similar to several established by uni- 
versities in this country and on the con- 
tinent of Europe, but is said to be the 
first of its kind in the British Isles. 

Established with funds given by J. 
Albert Thomson, the laboratory occupies 


a suite of rooms in the university prem- 


ises at High School Yards; these are the 
buildings in which Sir Walter Scott 
went to school and letters said to be his 
initials are still to be seen carved in the 
stone-work. The laboratory’s function 
will be to supplement the training of stu- 
dents who are preparing to enter com- 
mercial and professional life. At the 
University of Edinburgh, such students 
fall into two main groups; those who are 
taking the bachelor of commerce courses, 
and chartered accountant apprentices. 
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ACCOUNTING REVIEW COURSE GIVEN LEGAL STATUS OF COMPANY AUDITOR 


BY STATE DEPARTMENT 


The university extension division of 
the Massachusetts state department of 
education is now sponsoring a review 
course for candidates for the C.P.A. 
certificate. The course is given at the 
Massachusetts Institute of Technology 
and is conducted by a former member of 
the state board of examiners of certified 
public accountants. 


AUDITS UNDER BLUE-SKY LAW 


An audit and investigation by certi- 
fied public accountants of the affairs of 
all brokerage and investment houses li- 
censed to do business in Kentucky was 
recently ordered by the state commis- 
sioner of securities. When the order 
was given, it was announced that the in- 
vestigation was necessary as a service 
both to the dealers in securities and to 
the investing public. 


CENSUS OF BUSINESS 


Announcement has been made that the 
bureau of the census, department of 
commerce, will undertake a 1935 census 
of business, comparable to those taken by 
the bureau of the census in 1929 and 
1933. Work on the new project will be- 
gin on January 2, 1935. 


It is said that this business census 
will be the most comprehensive survey 
of business in the United States ever 
undertaken. It will provide a complete 
enumeration of types of business; and 
for each type, such statistics as geo- 
graphical distribution, legal forms of or- 
ganization, income and payrolls, volume 
of business and others. 


Only sworn employees of the bureau 
of the census will be permitted, under 
the law, to examine the individual re- 
turns rendered in the course of the sur- 
vey. Preliminary, but essentially com- 
plete, reports by states will be released 
as rapidly as possible, beginning about 
July 1, 1936. 


IN FRANCE 


The French government, on August 8, 
1935, issued a decree amending the law 
of 1867 which provides for the appoint- 
ment and prescribes the duties of com- 
pany auditors. The new decree has the 
effect of further protecting the inde- 
pendence of the auditor and facilitating 
a thorough examination of the accounts 
of a company prior to its annual meet- 
ing. 

Following are the more important 
changes effected by the decree: 


1. The auditors may now at any time 
of the year conduct such examination of 
the books and operations of the company 
as they think desirable. Formerly the 
books were available to them only during 
the three months preceding the annual 
meeting. 


2. The following can not be selected 
as auditors: 


(a) Relatives by blood or marriage 
up to the fourth degree, inclu- 
sive, or the spouses of directors 
or assignors. 


(b) Persons who receive from the 
directors or the company or 
any affiliated undertaking re- 
muneration in any form for 
services other than those of 
auditors. 


(c) Persons disqualified from hold- 
ing the office of director or 
manager. 


(d) The spouse of any person dis- 
qualified as an auditor. 


3. In the case of companies offering 
their securities to the public, one of the 
auditors must be chosen from a list pre- 
pared by a commission sitting in the 
chief town of the court of appeal within 
the jurisdiction of which the registered 
office of the company is situated. 


4. Auditors may not become directors 
of companies which they have served as 
auditors within five years after the ex- 
piration of their terms of office. 
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INSTITUTE LECTURE AND STUDY 
GROUP ORGANIZED 


The initial meeting of a lecture and 
study group for younger members of the 
American Institute of Accountants in 
the New York area was held on Decem- 
ber 6th at the Astor hotel, New York. 
It was attended by about fifty persons. 

There were three speakers, and the 
topics selected were designed to inter- 
est staff assistants and younger partners 
or practitioners on their own account. 
The general subject was ‘‘ Preparation 
of accountants’ reports.’’ David B. Pe- 
ter discussed the textual content of re- 
ports apart from financial statements; 
Charles H. Towns dealt with the finan- 
cial statements in reports, and William 
H. Bell discussed accountants’ certifi- 
cates. 

These talks were followed by open 
forum discussion, in which many ques- 
tions were addressed to the speakers and 
points of particular interest were devel- 
oped. 

Maurice E. Peloubet, chairman of the 
board of examiners, presided. 

This meeting was in the nature of an 
experiment. The executive committee 
had authorized the forming of such 
groups in several large cities to provide 
a forum in which the younger members 
could discuss problems directly related 
to their professional duties. There was 
thought to be a genuine need for such an 
opportunity, since the meetings of na- 
tional and state professional societies 
usually deal with rather broad and gen- 
eral subjects, and the courses available 
in the universities are for the most part 
not designed for the benefit of the senior 
staff accountant or the younger inde- 
pendent practitioner. 

The lecture and study groups will be 
entirely informal. They will have no 
by-laws and no dues, and will undertake 
no activities other than the arrangement 
of meetings at which lectures may be 
presented as the basis for general dis- 
cussion by the group. 

At the first New York meeting it was 
voted to hold future sessions, with the 
specific suggestion that a series of six lec- 
tures be planned for the spring. 


AFFIDAVITS REQUIRED WITH 
INCOME-TAX RETURNS 


The attention of the Institute has 
been called to an income-tax ruling un- 
der the revenue act of 1934, recently 
published by the bureau of internal 
revenue, which clarifies the requirement 
of affidavits to be filed by agents assist- 
ing in the preparation of income-tax re- 
turns. Following is the text of I. T. 
2883 : 


“Advice is requested relative to the affi- 
davit required by treasury decision 4476 to 
be executed by a person or persons prepar- 
ing income-tax returns for taxpayers. 

“A is employed in the tax department of 
a partnership. The federal income-tax re- 
turn of C was prepared by A from an audit 
report made by B, an accountant assigned 
to the particular case. The accountant also 
prepared the taxpayer’s balance-sheet, in- 
come-and-expense statement and support- 
ing schedules required by the return. A 
states that if the wording of treasury deci- 
sion 4476 is to be taken literally, then it 
would appear that the signing by him of a 
return prepared under such circumstances 
would be within the provisions thereof, but 
that if the provisions are to be interpreted 
to mean that he had access to the books and 
records and personally saw them, the ques- 
tion arises whether he should sign such a 
return even though he prepared it and be- 
lieved the statements of fact contained in 
the audit report were true. 

“Treasury decision 4476 clearly contem- 
plates the execution by A of the affidavit 
prescribed thereby. It also contemplates 
execution of the affidavit by anyone who 
worked in conjunction with him in the prep- 
aration of the tax return. Inasmuch as it ap- 
pears from A’s statement that the accountant 
made the audit and report for the specific 
purpose of the preparation by A of a par- 
ticular income-tax return, the accountant, B, 
is deemed to have worked in conjunction 
with A and should execute with him the pre- 
seribed affidavit.” 

The reader is referred to the Bulletin 
of the Institute for February, 1935, for 
earlier discussion of this matter and sam- 
ples of forms of affidavits filed with the 
bureau by accountants assisting the 
preparation of income-tax returns. 
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STATE LEGISLATION 


NEW WISCONSIN 
ACCOUNTANCY LAW 


Wisconsin assembly bill 820, a two- 
class restrictive bill amending the pre- 
viously existing accountancy law of the 
state, was approved by the governor on 
September 19th and became effective on 
its publication the following day. Its 
complete text is as follows: 


Cuaprer 481, Laws or 1935 


AN ACT TO REPEAL SECTIONS 135.02 TO 
135.11; TO AMEND THE INTRODUCTORY PARA- 
GRAPH OF SECTION 20.54, suBSECTIONS (1), 
(3) anp (5) oF SECTION 135.01; AND TO CRE- 
ATE SUBSECTIONS (4), (6) AND (7) OF SEC- 
TION 135.01 anp sEcTIONS 135.02 To 135.13 
OF THE STATUTES, RELATING TO PUBLIC AC- 
COUNTING, MAKING AN APPROPRIATION, AND 
PROVIDING A PENALTY. 


The people of the state of Wisconsin, rep- 
resented in senate and assembly, do enact as 
follows: 


Section 1. Sections 135.02 to 135.11 of 
the statutes are repealed. 


Section 2. The introductory paragraph 
of section 20.54 and subsections (1), (3) and 
(5) of section 135.01 of the statutes are 
amended to read: (20.54) (Introductory 
paragraph) All moneys received by the Wis- 
consin state board of accountancy under 
chapter 135 shall be paid within one week 
after receipt into the general fund, and are 
appropriated therefrom for the execution of 
the functions of said board. Of this there is 
allotted : 

(135.01) (1) The governor shall, within 
thirty days after the passage of this act, 
appoint three suitable persons, residents of 
the state of Wisconsin, who are hereby con- 
stituted a board by the name and style of 
the “Wisconsin state board of account- 
ancy”. The members of said board shall 
be the holders of certificates as certified pub- 
lic accountants issued under the provisions 
of chapter 135 and shall hold office for a 
term of three years and until their succes- 
sors are appointed and qualified. 

(3) The persons so appointed shall meet 
and organize within ninety days after their 
appointment and shall reorganize each year 


thereafter. A majority of said board shall 
constitute a quorum. They shal! elect one 
of their number as president, one as vice- 
president, and one as secretary, and said 
officers shall hold their respective offices for 
the term of one year and until their succes- 
sors are elected and qualified. The affirma- 
tive vote of two members of said board shall 
be considered as the action of said board, ex- 
cept in actions relative to the revocation of 
any certificate. In all such cases three af- 
firmative votes shall be considered the action 
of said board. 

(5) In addition to the other duties pro- 
vided by sections 135.01 to 135.13, inclusive, 
it shall be the general duty of this board to 
foster the standard of education pertaining 
to the science and art of accountancy, not 
only in its relationship to the interest of 
individual and organized business enter- 
prises but in its relationship to the welfare 
of government, both general and local. This 
board shall endeavor, both within and with- 
out the profession of accountancy, to bring 
about a better understanding of the relation- 
ship of the science of accounting to the prob- 
lems of public welfare. 

Section 3. Three new subsections are 
added to section 135.01 and twelve new 
sections are added to the statutes to read: 
(135.01) (4) The board being charged with 
the administration of this chapter shall have 
power to design and use a seal, compel the 
attendance of witnesses, administer oaths, 
take testimony and receive proofs concern- 
ing all matters within its jurisdiction. It 
shall formulate rules for its guidance, not 
inconsistent with the provisions of this chap- 
ter and print the same for distribution. It 
may prescribe and publish reasonable stand- 
ards of professional conduct and reasonable 
rules defining unethical practice for public 
accountants. No such standard or rule re- 
lating to professional conduct or unethical 
practice shall be adopted until the board has 
held a public hearing with reference thereto, 
notice of which shall be mailed at least sixty 
days before such hearing to every holder of 
a certificate issued under the provisions of 
this chapter. No such rule or standard shall 
become effective until sixty days after its 
adoption by the board. Any person who 
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shall have appeared at said public hearing 
and filed written protest against any pro- 
posed standard or rule may, upon the adop- 
tion of such standard or rule, obtain a re- 
view thereof by writ of certiorari brought 
in the cireuit court of Dane county, in which 
proceeding the court shall pass upon and 
determine the reasonableness and the lawful- 
ness of such standard or rule. Thereafter 
every person practising as a public account- 
ant in the state shall be governed and con- 
trolled by the rules and standards prescribed 
by the board. 


(6) All certificates issued under the pro- 
visions of this chapter shall be signed by at 
least two members of the board. The board 
shall record its proceedings, list all certifi- 
cates issued and revoked and shall maintain 
such other records as may be necessary or 
desirable and all records shall be open to 
the inspection of the public at the office of 
the secretary of the board. 

(7) The board may make all needful rules 
and regulations regarding the conduct of the 
examinations or their character or scope, the 
method and time of filing applications for 
examination and their form and contents, 
and all other rules and regulations neces- 
sary to carry into effect the purposes of this 
chapter. 

135.02 Publie accountant, definition. A 
person shall be deemed to be in practice as 
a public accountant, within the meaning and 
intent of this chapter: 

(1) Who holds himself out to the public 
in any manner as one skilled in the knowl- 
edge, science and practice of accounting, and 
as qualified and ready to render professional 
service therein as a public accountant for 
compensation; or 

(2) Who maintains an office for the trans- 
action of business as a public accountant, or 
who, except as an employee of a public ac- 
countant, practises accounting, as distin- 
guished from bookkeeping, for more than 
one employer; or 

(3) Who offers to prospective clients to 
perform for compensation, or who does per- 
form on behalf of clients for compensation, 
professional services that involve or require 
an audit or certificates of financial trans- 
actions and accounting records; or 

(4) Who prepares or certifies for clients 
reports of audits, balance-sheets and other 


financial, accounting and related schedules, 
exhibits, statements or reports which are to 
be used for publication or for credit pur- 
poses, or are to be filed with a court of law 
or with any other governmental agency, or 
for any other purpose; or 


(5) Who, in general or as an incident to 
such work, renders professional assistance 
to clients for compensation in any or all 
matters relating to accounting procedure and 
the recording, presentation and certification 
of financial facts. 


(6) Every member of a partnership, and 
every officer and director of a corporation 
who, in such capacity, does any of the things 
enumerated in subsections (1) to (5) of 
this section, shall be deemed to be in prac- 
tice as a public accountant. 


(7) Nothing contained in this chapter 
shall prevent the employment by a certified 
public accountant, or by a public account- 
ant, or by a firm or corporation, furnish- 
ing public accounting services as principal, 
of persons to serve as accountants in vari- 
ous capacities, as needed; provided, that 
such persons work under the control and 
supervision of certified public accountants or 
accountants with certificates of authority as 
hereinafter provided, that such employees 
shall not issue any statements or reports 
over their own names except such office re- 
ports to their employer as are customary 
and that such employees are not in any man- 
ner held out to the public as public account- 
ants as described in this chapter. 

(8) Nothing contained in this chapter 
shall apply to a practising attorney, who, 
in connection with his professional work, 
renders any accounting service. 

(9) Nothing contained in this chapter 
shall apply to any persons who may be em- 
ployed by more than one person, partner- 
ship or corporation, for the purpose of keep- 
ing books, making trial balances or state- 
ments and preparing audits or reports, pro- 
vided such audits or reports are not used 
or issued by. the employers as having been 
prepared by a public accountant. 

(10) Nothing contained in this chapter 
shall apply to holders of state-granted certi- 
fied public accountant certificates from other 
states who may be temporarily in this state 
on professional business incident to their 
regular practice in the states of their domi- 
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cile, but with neither residence nor office in 
this state. 


135.03 Licenses. (1) No person may law- 
fully practise in this state as a certified pub- 
lie accountant either in his own name, or as 
an employee, or under an assumed name, or 
as an officer, member or employee of a firm, 
or as an officer or employee of a corpora- 
tion, unless such person has been granted by 
the board a certificate as a certified public 
accountant, and unless such person, firm or 
corporation, jointly and severally, has com- 
piled with all of the provisions of this chap- 
ter, including annual registration as herein 
provided. 


(2) From and after December 1, 1935, no 
person may lawfully practise in this state as 
a public accountant either in his own name, 
or as an employee or under an assumed 
name, or as an officer, employee, or member 
of a firm, or as an officer or employee of a 
corporation, unless such person has been 
granted by the board a certificate of author- 
ity as a public accountant and unless such 
person, firm or corporation, jointly and sev- 
erally, has complied with all of the provi- 
sions of this chapter, including annual regis- 
tration as herein provided. 


(3) From and after December 1, 1935, no 
corporation and no officer or employee there- 
of may lawfully practise in this state as a 
public accountant either in his name, or as 
an employee or under an assumed name, 
unless such person and corporation has been 
granted by this board a certificate of author- 
ity as a public accountant and unless such 
person or corporation, jointly and severally, 
has complied with all the provisions of this 
chapter, including annual registration as 
herein provided. 


135.04 Qualifications for licenses as certi- 
fied public accountants. (1) The board shall 
issue a certificate as a certified public ac- 
countant to all persons who become entitled 
thereto under sections 135.04 and 135.05 of 
this chapter. 


(2) No certificate as a certified public 
accountant shall be granted to any person 
other than a citizen of the United States, or 
person who has in good faith declared his 
intention of becoming such citizen, who is 
over the age of twenty-three years and of 
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good moral character and (except as pro- 
vided in section 135.05) who shall have suc- 
cessfully passed an examination in commer- 
cial accounting, governmental accounting, 
auditing, commercial law as affecting ac- 
countancy and in such other subject as the 
board may deem necessary. 


(3) Examinations shall be held by the 
board at least once in each year at such 
times and places as may be determined by 
it. The time and place of holding examina- 
tion shall be advertised for not less than 
three consecutive days, nor less than thirty 
days prior to the date of such examination, 
in at least one daily newspaper printed and 
published in the city of Milwaukee and in at 
least one daily newspaper printed and pub- 
lished in the city of Madison. Each appli- 
cant shall also be notified by mail by the 
secretary of the board, at the address men- 
tioned in the application, when and where 
such examination will be held. Such notice 
shall be mailed not less than thirty days 
prior to the date of the next examination. 


(4) Applicants for a certificate as a cer- 
tified public accountant must have completed 
at least a four-year high-school course of 
study or have received an equivalent educa- 
tion, the value of equivalents offered to be 
determined by the board. Said applicants 
must have had at least three years’ account- 
ing experience equivalent to that of a senior 
in public practice, the efficiency of the ex- 
perience to be judged by the board. The 
board may accept evidence of sufficient tech- 
nical education in accountancy in lieu of one 
and one-half years of public accounting ex- 
perience. 


135.05 Exceptions. The state board of 
accountancy may, in its discretion, waive the 
examination of and issue a certificate to any 
person possessing the qualifications men- 
tioned in subsection (2) of section 135.04, 
who: 


(1) Is the holder of a certificate to prac- 
tise as a certified public accountant issued 
under the laws of any other state which ex- 
tends similar privileges to certified public 
accountants of this state, provided such cer- 
tificate was issued upon due examination, 
and provided that the requirements of the 
law of such state are, in the opinion of the 
board, equivalent to the requirements of the 
law of this state; 


} 
| 
ae 
a 
4 
i 
| 
| 
| 
— 
| 


(2) Is the holder of a certificate of license 
to practise as a public accountant issued in 
any foreign country, provided such certifi- 
cate was issued upon due examination, that 
the requirements regulating the issuance of 
such certificates are, in the opinion of the 
board, equivalent to the requirements of the 
law of this state and that such foreign coun- 
try extends similar privileges to certified 
public accountants of this state. 


135.06 Certificates to public accountants 
without licenses. (1) The board shall issue a 
certificate of authority to practise as a pub- 
lic accountant to each individual who applies 
before December 1, 1935, who presents evi- 
dence of good moral character satisfactory 
to the board, and 

(a) Who furnishes satisfactory evidence 
he was maintaining an office in the state for 
the practice of public accounting on his or 
her own account at the date of the taking 
effect of this chapter; or 


(b) Who for four years has been in re- 
sponsible charge of accounting engagements 
in the state of Wisconsin as an employed 
member of the staff of a certified public 
accountant or a public accountant or of a 
firm of certified public accountants or public 
accountants; or 

(c) Who, in the opinion of the board, has 
had four years’ experience equivalent to that 
specified in paragraph (b) of this subsec- 
tion. 

(2) The board in its discretion may issue 
certificates of authority to firms, provided, 
that the resident partner or partners and 
resident manager have received certificates as 
certified public accountants; or that the resi- 
dent manager and resident partners of such 
firm have received certificates of authority 
under the laws of this state; or that the resi- 
dent manager and each partner of such firm 
has received either a certificate as a certified 
public accountant or a certificate of authority 
issued under the laws of this state. 


(3) The board may issue certificates of 
authority to corporations to practise as pub- 
lie accountants who: 


(a) Upon passage of this act are corpora- 
tions legally organized under the laws of this 
state, with power to practise as public ac- 
eountants within the meaning of this chap- 
ter; and 


Bulletin of American Institute of Accountants 


(b) On or before December 1, 1935, shall 
furnish satisfactory evidence to the board 
that such corporation was legally incorpo- 
rated under the laws of this state at the date 
of taking effect of this chapter; and 


(c) Whose manager and whose board of 
directors shall each have received either a 
certificate as a certified public accountant or 
a certificate of authority to practise as a 
public accountant as provided in this chap- 
ter. 


(4) Whenever the manager and all of the 
directors of such a corporation in the prac- 
tice of public accounting shall cease or shall 
fail to hold certificates as certified public 
accountants or certificates of authority as 
provided in this chapter, the certificate of 
authority to the corporation shall become 
void and so be recorded by the board. 


135.07 Requirements for practice as certi- 
fied public accountant or public accountant. 
(1) Any person who has received from the 
board a certificate of his qualifications to 
practise as a certified public accountant shall 
be styled and known as a “certified public 
accountant” and no other person shall as- 
sume to use such title or the abbreviation 
“C.P.A.” or any other word, words, letters 
or figures to indicate that the person using 
the same is a certified public accountant. 
The terms “chartered accountant” and “certi- 
fied accountant” and the abbreviation “C.A.” 
are specifically prohibited to such other per- 
sons as being prima facie misleading to the 
public. Any person who has received from 
the board a certificate of authority, as herein 
provided, shall be styled and known as a 
“public accountant” and no other person, 
other than a certified public accountant, shall 
assume to use such designation or any other 
word, words, letters or figures to indicate 
that such person is entitled to practise as a 
public accountant. 

(2) No person shall practise in this state 
as a certified public accountant or a public 
accountant, either in his name, under an as- 
sumed name or as a member of a partner- 
ship, except as provided in subsection (10) 
of section 135.02, unless he shall have been 
granted a certificate by the board and se- 
cured a registration card for the current 
year. No person shall practise in this state 
as a public accountant as an officer or direc- 
tor of a corporation engaged in the prac- 
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tice of public accounting, unless the cor- 
poration shall have been granted a certifi- 
cate by the board and secured a registration 
eard for the current year. 


(3) Any partnership, which is entitled to 
practise as certified public accountants in 
this state or any other state, every resident 
member and resident manager of which is a 
certified public accountant of this state, after 
registering the partnership name with the 
board, may use the designation “certified 
public accountants” in connection with the 
partnership name. Any partnership, every 
member and resident manager of which is a 
certified public accountant of this state or 
any other state or holds a certificate of au- 
thority under this chapter, after registering 
the partnership name with the board, may 
use the designation “public accountants” in 
connection with the partnership name. An 
assumed name, in use prior to the taking 
effect of this chapter, may be used the same 
as a partnership name, provided the individ- 
ual persons practising as principals under 
that name hold certificates issued by the 
board and register the name with the board. 


135.08 Annual registration card. The 
board shall, in December of each year, upon 
application made by any holder of an un- 
revoked Wisconsin certificate as a certified 
public accountant or an unrevoked Wiscon- 
sin certificate of authority as provided for 
in this chapter, issue a registration card, 
which card shall be good until December 
thirty-first of the next succeeding year, un- 
less the said certificate shall sooner be re- 
voked. A registration card shall also be 
issued to any partnership or corporation, 
upon application, which has complied with 
the provisions of this chapter. Interim reg- 
istrations shall be issued to individuals, part- 
nerships and corporations who have com- 
plied with the provisions of this chapter 
within the year. 


135.09 Fees. (1) Any person making an 
application for examination or certificate 
shall accompany such application with a 
United States money order or a certified 
check endorsed to the state treasurer in the 
sum of twenty-five dollars for application 
filed under section 135.04 or under subsec- 
tion (1) of section 135.05, and in the sum 
of fifty dollars for application filed under 
subsection (2) of section 135.05. Should 


such application be rejected by the state 
board of accountancy such check or money 
order shall be returned to the applicant, 
but immediately upon approval of the ap- 
plication such check or money order shall be 
deposited in the treasury of the state in the 
manner provided by law and shall be added 
to the general fund. 


(2) Every applicant who shall be unsuc- 
cessful in the initial examination shall have 
the privilege of one re-examination without 
payment of an additional fee, if application 
for such re-examination be made within two 
years from the date of the first examination. 


(3) All persons to whom an annual reg- 
istration card is issued shall pay an annual 
fee of five dollars therefor. All partner- 
ships or corporations to whom an annual 
registration card is issued shall pay an an- 
nual fee of ten dollars. Interim registra- 
tions shall be at the full rates as above speci- 
fied. 


135.10 Disclosure of interest in corpora- 
tion reported on. (1) A certificate of an ac- 
countant must disclose interest in corpora- 
tion reported on: 


(a) Whenever any person shall, as a cer- 
tified public accountant, or public account- 
ant, sign or certify any report, schedule or 
statement relative to the affairs of any cor- 
poration, association or co-partnership, in 
which such person is financially interested or 
by which such person is regularly engaged 
as an officer or employee, such signature or 
certification shall be accompanied by a spe- 
cific statement setting forth the fact that 
such person is financially interested in, or is 
an officer or regular employee of such cor- 
poration, association or co-partnership. If 
such person is both financially interested and 
an officer or regular employee, the statement 
shall cover both such financial interest and 
employment. In the case of a corporation 
holding a certificate of authority signing or 
certifying as above, the interest of any of 
its stockholders shall be disclosed. 


(b) The board may make and enforce all 
necessary rules and regulations relative to 
the foregoing provisions and may determine 
upon the particular phraseology necessary 
to carry into effect the provisions thereof. 


(c) Any person who shall violate the pro- 
visions of this section shall be deemed guilty 
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of a misdemeanor and upon conviction 
thereof shall be punished by a fine of not 
less than fifty dollars nor more than two 
hundred dollars. 


(2) It shall be the duty of the respective 
district attorneys to prosecute all violations 
of the provisions of this chapter. 


135.11 Penalties. Any person shall be 
deemed guilty of a misdemeanor, and upon 
conviction shall be punished by a fine of not 
more than five hundred dollars for each of- 
fense, or by imprisonment in the county 
jail for not more than one year, or by both 
such fine and imprisonment; 


(1) Who shall use any other term than 
certified public accountant or the abbrevia- 
tion C.P.A. to indicate that he is a public 
accountant with a specially granted title; or 


(2) Who shall, when practising under an 
assumed name, or as a member of a partner- 
ship, other than one which is registered un- 
der section 135.07 as composed of certified 
public accountants, or as an officer of a cor- 
poration, announce, either in writing or by 
printing, that the assumed name, partner- 
ship or corporation is practising as a certi- 
fied public accountant; or 

(3) Who shall, as a member of a partner- 
ship, announce, either in writing or by print- 
ing, that the partnership is practising as 
“public accountants” unless the partnership 
is registered as such under section 135.07; or 


(4) Who shall, as an officer of a corpora- 
tion, permit it to practise as a public ac- 
countant unless it is registered with the 
board and holds an unrevoked certificate of 
authority from the board; or 


(5) Who holds himself out to the public 
as a certified public accountant or who as- 
sumes to practise as a certified public ac- 
countant unless he has received a certificate 
as such from the board; or 

(6) Who holds himself out to the public 
as a public accountant or who assumes to 
practise as a public accountant unless he has 
received a certificate of authority from the 
board; or 

(7) Who shall practise as a certified pub- 
lie accountant or as a public accountant 
after his certificate has been revoked; or 

(8) Who shall as an individual, or, as a 
member of a partnership or as an officer or 
director of a corporation, practise or permit 


the partnership or corporation to practise as 
a certified public accountant or as a public 
accountant unless a registration card has 
been secured for the current year; or 


(9) Who shall sell, buy, give or obtain an 
alleged certificate as a certified publie ac- 
countant, or a certificate of authority, or a 
registration card in any other manner than 
is provided for by this chapter; or 


(10) Who shall attempt to practise as a 
certified public accountant or as a public ac- 
countant under guise of a certificate not is- 
sued by this board, or under cover of a cer- 
tificate obtained illegally or fraudulently; or 


(11) Who shall certify to any false or 
fraudulent report, certificate, exhibit, sched- 
ule or statement; or 


(12) Who shall attempt by any subter- 
fuge to evade the provisions of this chapter 
while practising as a public accountant; or 


(13) Who shall, as an individual, or as a 
member of a partnership or as an officer of 
a corporation, permit to be announced by 
printed or written statement that any report, 
certificate, exhibit, schedule or statement has 
been prepared by or under supervision of a 
certified public accountant or by or under 
supervision of a public accountant when the 
person who prepared the same was not such 
certified public accountant or public ac- 
countant. 


135.12 Revocation of certificates and reg- 
istration cards. (1) The board may, on its 
own motion, make investigations and con- 
duct hearings and may, on its own motion or 
upon complaint in writing, duly signed and 
verified by the complainant, revoke or sus- 
pend for a definite period any certificate or 
registration card or officially censure the 
holder thereof, if it finds that he has vio- 
lated the provisions of this chapter or any 
duly promulgated standard or rule of prac- 
tice or for any other sufficient cause. 


(2) In the case of a corporation or a 
partnership, it shall be sufficient cause for 
the revocation or suspension of the certifi- 
cate or registration card of such partnership 
or corporation, or for censure of it, if it be 
found that any officer, director or member 
thereof has been guilty of such act or omis- 
sion as would be cause for revoking or sus- 
pending a certificate or card to such person 
as an individual or for censuring him. 
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(3) A copy of the complaint shall be 
served upon the person complained against 
by personal service or by mailing same to his 
last known business address and in case the 
complaint is against a person, who is an of- 
ficer, director, member or employee of a cor- 
poration or partnership, a copy of the com- 
plaint shall also be served upon such corpo- 
ration or partnership. The person so served 
shall file his answer thereto with the board 
within twenty days after such service. The 
board shall thereupon set the matter for 
hearing as promptly as possible and within 
thirty days after the date of filing of the an- 
swer. At all such hearings the attorney gen- 
eral of the state, or an assistant designated 
by him, or the district attorney, or an as- 
sistant designated by him, shall be present 
and represent the interests of the public. 
The defendant and, if there be a complain- 
ant other than the board, the complainant 
may appear at such hearing in person or by 
attorney or agent. 


(4) No order revoking or suspending a 
certificate or card or censuring the holder 
thereof shall be made until after a public 
hearing or hearings held before the board or 
any member thereof. Such hearing or hear- 
ings shall be held in the county where the 
defendant resides and, in the case of a non- 
resident, at such places as may be desig- 
nated by the board. The testimony pre- 
sented and proceedings had at such hearing 
shall be taken in shorthand and preserved 
with the records of the board. The board 
shall, as soon thereafter as possible, make its 
findings and determination thereon. 


(5) The action of the board in revoking 
or suspending a certificate or card or cen- 
suring a holder thereof shall be subject to 
review by writ of certiorari brought in the 
cireuit court for the county where the hear- 
ing has been held. 


(6) The display of a card, sign, adver- 
tisement, a directory listing, or the issuance 
of a letterhead bearing the name of an in- 
dividual, corporation or partnership as a 
practitioner of public accounting as defined 
in section 135.02 shall be presumptive evi- 
dence in any hearing or prosecution against 
such person, that the person whose name is 
so carried thereon is responsible for the 
same and announcing thereby. to practise 


public accounting. In any hearing or prose- 
cution under this chapter, the proof of a 
single act prohibited by law shall be suffi- 
cient without proving a general course of 
conduct. 


135.13 Saving clauses. Nothing con- 
tained in this chapter shall in any wise in- 
validate or set aside certificates of certified 
public accountants as heretofore granted un- 
der the provisions of the sections which are 
now summarized in chapter 135. It is the 
intent of the legislature that if any provi- 
sion in this chapter is held invalid or uncon- 
stitutional, all other provisions shall, never- 
theless, remain in full force and effect. 


Section 4. This act shall take effect upon 
passage and publication. 


Approved, September 19, 1935. 
Published, September 20, 1935. 


STATUTORY PROVISIONS RELATING 
TO TREASURY STOCK 


The Institute’s special committee on 
state corporation laws appended to its 
report to council, submitted on April 
8th, a detailed analysis of provisions of 
state corporation laws relating to the ac- 
quisition by a corporation of its own 
stock. This analysis is reproduced here 
for information : 


No Srarutory Provision 
(a) Permitted by court decisions with some 
restrictions. 
Alabama. No restriction. 
Arizona. No restriction. 


Georgia. If solvency exists and pur- 
chase does not reduce capital below 
amount appearing in charter. 


Massachusetts. In a _ reasonable 
amount and for a legitimate purpose. 


Nebraska. 


New Jersey. May even purchase on 
credit. 

New Mexico. No such decrease of 
capital stock shall release the liabil- 
ity of any stockholder whose shares 
have not been fully paid for debts 
of the corporation theretofore con- 
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tracted, nor affect any reduction of 
the taxes that may be required to be 
paid by the charters of corporations 
incorporated by special acts. 
North Carolina. Provided capital 
stock is not encroached on. 


Texas. In the absence of statutory 
prohibition, a solvent corporation 
with the assent of its stockholders 
may in good faith purchase its own 
stock for the purpose of settling dif- 
ferences in its management and pre- 
serving its business integrity. 
Virginia. “While, in the absence of 
charter or statutory prohibition, it 
is well settled that a corporation may 
purchase its own stock, it can only 
do so provided the act is in good 
faith and without intent to injure 
its creditors. This is the rule in 
Virginia. 

“The authorities are unanimous to 
the effect that even though a corpo- 
ration be solvent when it contracts to 
purchase its own stock, it may not 
later, upon insolvency, pay for it, 
until after the existing creditors have 
been paid, and in no event can such 
purchase be upheld in bankruptcy 
when it is in fraud of the rights of 
other creditors.” 


Wisconsin. Provided the same is 
done in good faith without intent to 
injure creditors and provided they 
are not in fact injured thereby; pro- 
vided further that its assets are in 
substantial excess of its liabilities, 
and for such purpose its capital 
stock is not to be considered as a 
liability. Another decision provides 
that it may purchase its own stock 
if it does not operate to deplete the 
fund available to creditors to such an 
extent as to prejudice their rights. 


(b) No important court decisions quoted: 


District of Columbia 
Hawaii 
Iowa 


Maine 
Mississippi 
New Hampshire 
Oregon 


South Carolina 
Washington 
Wyoming 


(ec) Court decision stipulates that a cor- 


poration has no power to purchase 
its own stock. - 


Kansas. The text of the Kansas de- 
cision is that “the statute prohibiting 
a corporation from employing its 
capital stock, which means assets or 
other property, directly or indirectly, 
for any purpose other than to accom- 


. plish the legitimate objects of its 


creation, may be construed as deny- 
ing to a corporation the general 
power to purchase its own stock.” 


Statutes Permit CorPORATION TO 


Acquire Its Own Stock 


(a) Without restriction as to condition of 


capital or surplus provided: 

1. Shares are received in settlement 
of debt or (if from any other 
source) the acquisition is ap- 
proved by % of outstanding 
stock. 

Connecticut 

2. Shares are acquired to protect a 
debt previously contracted, but 
stock must be disposed of within 
a year. 

Kentucky 

3. Shares are received in settlement 
of debt, and then they are to be 
held by a trustee for the corpora- 
tion. 

Vermont 

4. Shares are received in settlement 
of unpaid subscriptions and as- 
sessments. Disposition of such 
stock rests in stockholders by 
vote in accordance with by laws. 

Idaho 

Montana 

Utah 


(b) Under specified restrictions as to con- 


dition of capital and surplus, viz: 
1. If capital is not impaired there- 
by: 

Colorado. Every such corporation 
shall have the power to purchase, 
hold . . . or otherwise dispose of 
shares of its own capital stock, and 
shares so acquired shall not, unless 
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the board of directors so determine 
and take appropriate proceedings 
for the decrease of the capital stock, 
be deemed cancelled or extinguished, 
but they shall not be voted upon 
directly or indirectly; and every 
such corporation may redeem shares 
of its capital stock at such price or 
prices, not less than par, and upon 
such terms and in such manner 
otherwise as may be expressed in the 
certificate of incorporation or an 
amendment thereof creating such 
shares, and the stock so redeemed 
shall be deemed retired and extin- 
guished and appropriate proceedings 
for the decrease of capital stock shall 
be taken; provided that it shall be 
unlawful for such corporations to 
use any of their funds for the pur- 
chase of stock of their own company 
or corporation when such use would 
cause any impairment of the capital 
of the corporation. 

Delaware. No further elaboration. 
Indiana. If the aggregate amount 
paid in on shares is not impaired. 
Michigan. If creditors not damaged. 
Missouri. Provided that no such cor- 
poration shall use its funds or prop- 
erty for the purchase of its own 
shares of stock when such use would 
cause an impairment of the capital 
of the corporation, or perpetrate a 
fraud on its creditors or other stock- 
holders: and provided further, that 
shares of its own capital stock be- 
longing to the corporation shall not 
be voted upon by the corporation. 
(Revised Statutes of 1929, section 
4940). 

Nevada. Provided, that no such cor- 
poration shall use its funds or prop- 
erty for the purchase of its own 
shares of capital stock when such use 
would cause any impairment of the 
capital of the corporation; and pro- 
vided further, that shares of its own 
capital stock belonging to the cor- 
poration shall not be voted upon, di- 
rectly or indirectly, nor counted as 
outstanding, for the purpose of com- 
puting any stockholders’ quorum or 
vote. 

New York. There is no specific 
statutory authority for the acquisi- 


tion by a corporation of shares of its 
own stock, but it has been held that 
a corporation may acquire its own 


shares provided it acts in good faith 


without prejudice to the rights of the 
creditors. (City Bank of Columbus 
v. Bruce, 17 N. Y. 507.) The power 
of a corporation to take its own 
stock by gift was assumed in Lake 
Superior Iron Co. v. Drexel, 90 

Section 664 of the penal law, as 
amended in 1924, chapter 221, con- 
tains the following: 

A director of a stock corporation 
who concurs in any vote or act of 
the directors of such corporation or 
any of them, by which it is intended 
to apply any portion of the funds of 
such corporation except surplus, di- 
rectly or indirectly, to the purchase 
of shares of its own stock, is guilty 
of a misdemeanor. 

Pennsylvania. Subject to the limita- 
tions and restrictions contained in 
this act or in its articles, every busi- 
ness corporation shall have power 

. . except that no such purchase or 
acquisition shall be made at a time 
when the net assets of the corpora- 
tion are less than its stated capital, 
or which would reduce its net assets 
below its stated capital. 

Cash or property dividends shall 
not be paid out of surplus due to or 
arising from any profit on treasury 
shares before resale. (Bus. corp. law 
of 1933, sec. 702). 

Rhode Island. No elaboration. 
West Virginia. No elaboration. 


2. If acquired out of excess of assets 
over liabilities including capital 
and paid-in surplus from alloca- 
tions of proceeds of no par stock 
sales. 


Arkansas. Provided that no such 
corporation shall purchase its own 
shares of capital stock except from 
the surplus of its assets over its lia- 
bilities, including capital. 

Florida. Provided that no such cor- 
poration shall purchase its own 
shares of capital stock except from 
the surplus of its assets over its 
liabilities, including capital. 
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Tennessee. Subject to such limita- 
tions, if any, as may be contained in 
its certificate of incorporation or any 
amendment thereto, to purchase, 
guarantee, hold, sell and transfer 
shares of its own capital stock; pro- 
vided, however, that no corporation 
shall purchase its own shares of cap- 
ital stock except from the surplus 
of its assets over its liabilities, in- 
eluding capital. 

3. If acquired out of surplus arising 
from excess of assets over liabili- 
ties and stated capital, on 2/3 
vote of each class of stock ex- 
cept— 

i. In settlement of debt. 

ii. For resale to employees. 

iii. Purchase from employees under 

repurchase agreements. 

iv. To eliminate fractional shares. 

v. To satisfy dissenting sharehold- 

ers. 


Ohio 


4. If from earned surplus, without 
restriction, but if from capital 
surplus only if 

i. In settlement of debts. 

ii. In settlement with dissenting 
stockholders. 

iii. Acquired from employees 
(other than officers or direc- 
tors) with whom an agreement 
to repurchase has been made. 

iv. To eliminate fractional shares. 

v. In conversion or redemption 
of shares in accordance with 
articles. 


California. Purchases out of earned 
or paid in surplus when authorized, 
reduce the earned or paid-in surplus 
by an amount equal to the purchase 
price of such shares but the stated 
capital shall not be affected thereby. 
Illinois. “Provided that it shall not 
purchase . . . its own shares when its 
net assets are less than the sum of its 
stated capital, its paid-in surplus, 
new surplus arising from unrealized 
appreciation in value or revaluation 
of its assets, and any surplus arising 
from surrender to the corporation of 
any of its shares, or when by so do- 
ing its net assets would be reduced 
below such sum.” 


5. Out of surplus including excess 
arising through a reduction of is- 
sued capital stock, provided the 
amount of issued capital stock is 
not impaired—if by a 2/3 vote of 
each class of stock. 

Maryland 


6. Out of earned surplus without re- 
striction. 

Out of paid-in surplus if there is 
no preference stock, but if certain 
shares are entitled to preference in 
liquidation, then only such shares 
may be purchased from paid-in sur- 
plus. 

Minnesota 


7. Through failure to pay assess- 
ments or out of surplus profits 
or by unanimous consent in writ- 
ing of all the stockholders. 

North Dakota 
Oklahoma 
South Dakota. See. 8808—All pur- 
chases of its own stock made by any 
corporation vest the legal title to the 
same in the corporation; and the 
stock so purchased is held subject to 
the control of the stockholders, who 
may make such disposition of the 
same as they deem fit, in accordance 
with the by-laws of the corporation 
or the vote of a majority of all the 
remaining shares. Whenever any 
portion of the capital stock or a cor- 
poration is held by the corporation 
by purchase, a majority of the re- 
maining shares is a majority of the 
stock for all purposes of election or 
voting on any question at a stock- 
holders’ meeting. 

Sec. 8777—A corporation may, out 
of its surplus funds, by resolution of 
its stockholders or by their unani- 
mous consent in writing, purchase, 
hold and transfer shares of its own 
stock in such manner and for such 
price as may be by them agreed 
upon. 

8. Out of surplus available for 
dividends, 

i. For redemption. 

ii. Collection of debt. 

iii. Repurchase from employees. 

iv. Or by 2/3 vote of stockholders. 

Louisiana 
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ACTIVITIES OF LOCAL SOCIETIES 


ACCOUNTANCY EDUCATION 


The educational committee of the Ok- 
lahoma Society of Certified Public Ac- 
countants, reporting at the recent annual 
meeting of the society, recommended the 
adoption of a program embracing the 
following points: 

1. The encouragement of and codp- 
eration with promising students in the 
schools of business administration of the 
major universities of the state. 

2. A well-integrated and diversified 
educational program for weekly lunch- 
eons. 

3. A dignified effort to educate the 
public to a full appreciation of the ac- 
counting profession. 

4. An attempt to persuade the major 
universities of the state to adopt a course 
of study leading to the degree of Bach- 
elor of Accounting Science, similar in 
plan to that leading to the degree of 
Bachelor of Law, with the provision for 
the degree of Master of Accounting 
Science upon the completion of further 
academic work. 

Regarding the last-named point, the 
committee says: 

‘Holders of these degrees could then 
become entitled to practise as certified 
public accountants by passing a pre- 
scribed state examination, in the same 
manner as holders of law degrees become 
entitled to practise by passing the state 
bar examination... . 

‘‘By this, the committee does not in- 
tend to exclude those candidates who do 
not hold academic degrees, since the law 
profession is open to many whose prep- 
aration has been outside a recognized 
law school. It merely suggests that this 
plan would raise our profession to the 
same level as that of the other profes- 
sions in the matter of academic prelimi- 
naries.”’ 

SPEAKERS BUREAU 

The committee on development and 
membership of the Pennsylvania Insti- 
tute of Certified Public Accountants has 
undertaken to devise a plan whereby a 
speakers bureau could be made an integ- 
ral part of the Institute’s public rela- 
tions program. 


As a preliminary step, the committee 
has issued forms on which members of 
the Institute are to report on their pub- 
lie service activities, including addresses 
delivered and articles published. The 
forms are similar to those issued period- 
ically by the American Institute of Ac- 
countants to its members. 


EMPLOYMENT SERVICE 


The Pennsylvania Institute is also 
planning to establish a placement bureau 
to be of assistance to unemployed mem- 
bers. Upon being notified that a mem- 
ber is unemployed, the committee on de- 
velopment of the Institute and member- 
ship will send to the member an infor- 
mation blank on which he can report as 
to his education, experience and other 
qualifications. The Institute will then 
be in a position to submit full data in 
response to requests for accountants. 
Members are requested to make use of 
the bureau in making additions to their 
staffs. 

YEARBOOK 


The first Yearbook of the Indiana As- 
sociation of Certified Public Accountants 
was published recently under the direc- 
tion of an editorial committee composed 
of John S. Lloyd, secretary of the asso- 
ciation, J. R. Wharton, president, Jo- 
seph B. Baerncopf, vice-president, and 
John S. Lloyd, secretary of the associa- 
tion. The book includes alphabetical 
and geographical lists of members, the 
Indiana accountancy law, by-laws of the 
association, past officers and present com- 
mittees. Copies may be obtained from 
the secretary, 510 Guaranty building, 
Indianapolis. 


SERVICE TO MEMBERS 


Members of the New York State So- 
ciety of Certified Public Accountants 
received official instructions under the 
state unemployment insurance law more 
than a week before general distribution. 
The state society, because of its coépera- 
tion with the state division of unemploy- 
ment insurance, was able to obtain the 
instructions, have the necessary copies 
made and mail them promptly to all of 
its members. 
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MEETINGS AND ELECTIONS 


ARKANSAS Scocrety or CERTIFIED PUBLIC 
ACCOUNTANTS 


Date: October 30, 1935, annual meeting. 

Place: Little Rock. 

Speakers: J. Cooksey Fuller, of Little Rock, 

“Federal social security legislation.” 

Glenn A. Railsback, of Pine Bluff, “Mu- 
nicipal accounting and finance.” 

J. V. Stewart, of Little Rock, “Monthly 
audits and budgetary control.” 

G. Russell Brown, of Little Rock, “Fed- 
eral estate tax.” 

H. W. Hennegin, of Little Rock, “Annual 
meeting of the American Institute of 
Accountants.” 

Elections: President—G. Russell Brown. 
Vice-president—L. B. Croft, of Little Rock. 
Secretary-treasurer—E. R. Cotham, of 

Little Rock. 

Direectors—J. L. Swofford, of Fort Smith, 
Warren E. Banks, of Hot Springs, Al- 
fred Lile, of Little Rock, A. S. Fox, of 
Little Rock. 


CALIFORNIA State Society or CERTIFIED 

Pusiic ACCOUNTANTS 

Date: November 2-3, 1935. 

Place: Fresno. 

Speakers: B. W. Bours, of San Francisco. 
Robert Buchanan, of San Francisco. 
George W. Sims, of Fresno. 

Robert Sperry, of Los Angeles. 
E. J. Wilson, of Los Angeles. 


Socrery oF Pusiic Ac- 

COUNTANTS 

Date: December 3, 1935. 

Place: Chicago. 

Speakers: George L. Tirrell, of New York, 
chief examiner of the committee on stock 
list of the New York stock exchange, 
“Year-end reports to stockholders.” 


InpIANA ASSOCIATION OF CERTIFIED PUBLIC 

ACCOUNTANTS 

Date: November 9, 1935. 

Place: Indianapolis. 

Speakers: H. A. Finney, professor of ac- 
counting at Northwestern university, 
“What good is a holding company?” 

MaRyYLAND ASSOCIATION OF CERTIFIED PUBLIC 

ACCOUNTANTS 

Date: November 21, 1935, jointly with Balti- 
more chapter of National Association of 


Cost Accountants, Baltimore Association 
of Credit Men and Baltimore controllers. 

Place: Baltimore. 

Speakers: Herman A. Gray, professor of 
constitutional law and chairman of New 
York state advisory council on unem- 
ployment insurance, “Unemployment in- 
surance.” 


Massacuusetts Society or CERTIFIED Pus- 

LIC ACCOUNTANTS 

Date: November 22, 1935, jointly with Bos- 
ton chapter of National Association of 
Cost Accountants. 

Place: Boston. 

Speakers: Arthur B. Gunnarson, manager of 
the department of manufacture of the 
United States Chamber of Commerce, 
“‘What social security legislation will do 
to costs.” 


Minnesota Society OF CERTIFIED PUBLIC 

ACCOUNTANTS 

Date: November 19, 1935, in honor of Min- 
neapolis credit men. 

Place: Minneapolis. 

Speakers: Lewis Ashman, of Chicago, “Ac- 
counting practices.” 


Montana Socrety or PusBLIC 
ACCOUNTANTS 
Date: November 24, 1935, annual meeting. 
Place: Great Falls. 
Elections: President—Hugh D. Galusha, of 
Helena. 
Vice-president—Douglas Wilson, of Great 
Falls. 
Secretary-treasurer—W. B. Finlay, of 
Great Falls. 
Auditor—John J. Walsh, of Helena. 
Directors—Roseoe L. Thomas, of Butte, 
and Anton Gerharz, of Billings. 


New Jersey Society or CERTIFIED PusBLIC 
ACCOUNTANTS 


Date: November 14, 1935. 

Place: Newark. 

Speakers: Harold A. Eppston, of Newark, 
“Codéperation of accountants with bench 
and bar.” 

Arthur T. Vanderbilt, vice-president of 
the New Jersey state bar association, “A 
lawyer’s views on codperation between 
accountants and lawyers.” 

Walter A. Staub, of New York, “An aec- 
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countant’s views on codperation between 
accountants and lawyers.” 


New York State Society oF CrERTIFIED 
Pusiic ACCOUNTANTS 
Date: November 25-26, 1935. 
Place: New York 
Speakers: Mark Graves, president of the 
New York state tax commission. 
Ellsworth C. Alvord, counsel to the United 
States chamber of commerce at the 
hearings on the revenue act of 1935. 
Nathaniel B. Bergman, of New York. 
Walter A. Cooper, of New York. 
Franklin C. Ellis, of New York. 
Leo Mattersdorf, of New York. 
Max Rolnik, of New York. 


OxuaHoMA Society or CrERTIFIED PuBLIC 

ACCOUNTANTS 

Date: November 11-12, 1935, annual meet- 
ing. 

Place: T 

Speakers: Walter J. Carrico, “The federal 
revenue act of 1935.” 

George F. Winters, “Accountancy require- 
ments of the securities and exchange 
commission.” 

John L. Carey, secretary of the American 
Institute of Accountants, “The Ameri- 
ean Institute of Accountants and the 
Dallas convention in 1936.” 

Howard W. Hinman, “Selected examples 
of the relation of mathematics to ac- 
counting.” 

R. D. Thomas, “Coéperation between the 
certified public accountant and the Okla- 


homa tax commission.” 

Durand W. Springer, secretary of the 
American Society of Certified Public 
Accountants, “The American Society and 
its relation to the state societies.” 

Hal Crouch, ‘Business ethics.” 

Elections: President—William L. Clark, of 
Tulsa. 

Vice-president—O. R. Davis, of Oklahoma 
City. 

Vice-president—W. J. Philp, of Tulsa. 

Secretary—E. E. Parsons, of Tulsa. 

Assistant secretary—Albert W. Cory, of 
Oklahoma City. 

Treasurer—L. E. Wood, of Oklahoma 
City. 

Auditors—M. B. Stewart, of Oklahoma 
City. 

C. H. Allen, of Olkahoma City. 

Trustees—George F. Winters, of Tulsa. 

K. C. Hammonds, of Oklahoma City. 
L. E. Wood, of Oklahoma City. 

L. O. Barnes, of Norman. 

W. L. Clark, of Tulsa. 

O. R. Davis, of Oklahoma City. 

E. E. Parsons, of Tulsa. 

Roy F. Godfrey, of Tulsa. 

W. J. Philp, of Tulsa. 

Toni F. Carey, of Oklahoma City. 


Uran AssociaTION OF CERTIFIED PUBLIC 
ACCOUNTANTS 


Date: November 26, 1935. 

Place: Salt Lake City. 

Speakers: Lincoln G. Kelly, of Salt Lake 
City, “Audit reports under the securities 
and exchange commission.” 


ANNOUNCEMENTS 


R. T. Lingley & Co. announce that the firm 
will continue practice under the present 
name. (The death of Mr. Lingley is an- 
nounced elsewhere in this Bulletin.) 


Charles S. Rockey & Co., of Philadelphia, 
announce that Willard R. Ginder has been 
admitted to membership in the firm. 


William H. Borland, of Birmingham, ad- 
dressed a meeting of executives and sales- 
men, held November 27th, on “The federal 
social-security act and the Alabama unem- 
ployment-compensation law.” 


31 


Orville S. Carpenter, of Austin, has been 
appointed executive director of the Texas 
old-age-assistance commission. - 


Louis S. Goldberg, of Sioux City, ad- 
dressed members of the Interstate Associa- 
tion of Credit Men, at a meeting at Sioux 
City on November 21st, on “The social secu- 
rity act.” 


Willard J. Graham, of Chicago, made an 
address under the sponsorship of the school 
of business of the University of Chicago on 
“Utility regulations under the ‘new deal’,” 
at the Chicago Art Institute, November 29th. 
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Benjamin Harrow, of New York, is the 
author of an article entitled “Some aspects 
of the taxation of federal and state instru- 
mentalities,” which appears in the December 
issue of St. John’s Law Review. 


Anson Herrick, of San Francisco, spoke 
on “The social security act” at a meeting of 
the Association of Bank Auditors and Con- 
trollers at San Francisco on November 13th. 


G. Charles Hurdman, of White Plains, ad- 
dressed members of the Municipal Finance 
Officers’ Association at their thirtieth annual 
conference, held recently at Knoxville, on 
“The relationships of the municipal finance 
officer to his profession.” 


George E. Hutchison, of Chicago, spoke 
on “The social security act,” at a meeting of 
the Polar Club held at Chicago, November 
13th. 


George J. Lehman, of Cleveland, addressed 
members of the Carroll Commerce Club at 
Cleveland, November 27th, on “Require- 
ments, duties and opportunities in the field 
of public accounting.” 


Lloyd Morey, of Urbana, has recently been 
appointed chief consultant to the financial 
advisory service of the American Council on 
Education. 


George S. Olive, of Indianapolis, spoke on 
November 22nd at a meeting of the Indiana 
Manufacturers Association, held at Indian- 
apolis, on “Accounting requirements under 
the federal social security law.” 

Mr. Olive spoke recently at a regional 
meeting of the Indiana Bankers’ Association 
held at Marion on “Codperation between 
bankers and accountants”, and at a meeting 
of the Muncie Rotary Club on “The federal 
social security act”. 


Carl Oppenheimer, of Los Angeles, has 
recently been made executive secretary of the 
Wilshire-Fairfax Improvement League, Los 
Angeles, 


L. E. Pierce, of Salt Lake City, has been 
appointed to the civic-improvement and pub- 
lice-welfare committee and the manufac- 
turers committee of the Salt Lake City 
chamber of commerce. 


Charles M. Smith, assistant secretary of 
the Institute, addressed members of the Ac- 
counting Society of the College of the City 
of New York, at a meeting on December 
5th, on the subject of “Professional account- 
ing organizations.” 


Louis H. Tanner, of Morgantown, W. Va., 
addressed members of the Rotary club of 
Morgantown at a meeting, November 21st, 
on “The social-security act as it affects busi- 
ness and industry.” 


Clarence L. Turner, of Philadelphia, spoke 
at meeting of the Reading Rotary club, on 
November 12th, and the York Kiwanis club, 
on December 5th, on “Pennsylvania taxes.” 


Osear V. Wallin, of Philadelphia, spoke 
at recent regional meetings of the Middle 
Atlantic Lumber Dealers Association held at 
Philadelphia and Allentown, Pa. and at 
Salisbury, Md., on “federal and Pennsyl- 
vania state taxes”. 


D. McE. Watson, of Denver, was recently 
appointed a charter member of the Denver 
chamber of commerce and a member of the 
chamber’s committee on community chest. 


C. Oliver Wellington, of New York, has 
been elected president of the Association of 
Consulting Management Engineers. 


William R. Winn, of Williamsport, Pa., 
spoke on “The development of accountancy” 
at a meeting of the Business Society of the 
department of business administration, Sus- 
quehanna University, on November 11th. Mr. 
Winn was recently made auditor and trustee 
of the Community Industrial Development 
Organization of Williamsport. 


Lewis Wintermute, of Cleveland, spoke on 
November 12th at a meeting of the Cleve- 
land Association of Building Owners and 
Managers on “Income tax, capital-stock tax 
and excess-profits tax as affected Y the rev- 


enue act of 1935.” 


Ernest 8. Wooley, of New York, BO on 
December 3rd at a meeting of the anthracite 
chapter of the American Institute of Bank- 
ing, held at Pottsville, Pa. 
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